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MEETI NG M NUTES FOR THE BOARD OF DI RECTORS
OF THE
LOUI SI ANA ECONOM C DEVELOPMENT CORPORATI ON
HELD AT
LASALLE BUI LDl NG, LABELLE BOARD ROOM
617 NORTH 3RD STREET
BATON ROUGE, LOU SI ANA
ON THE 13TH DAY OF AUGUST, 2020
COMMENCI NG AT 9:30 A M

REPORTED BY: ELICIA H WOCDWORTH, CCR



http://www.torresreporting.com/

© 00 N oo g b~ W N P

(BN
o

11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

THE BOARD OF DIRECTORS MEETING MINUTES

August 13, 2020
Page 2

Appear ances of Board Menbers Present:

Sue Dur and

Char |l es Jackson, 111
Don Pi er son

Loui s Rei ne

A.J. Roy

Cal Si npson

Staff nenbers present:

Susan Bi gner
Crystal Dal go
Mari ssa Doi n
Frank Faval oro
Robi n Port er
Kel | y Raney
Debor ah Si nmbns
Anne Vil l a
Laura Wonmack
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MR ROY: Good norning. Call to order the
Board of Directors Louisiana Econom ¢ Devel opnent

Cor por at i on.

Rol I cal I, please.

M5. SI MMONS: Good nor ni ng.

A J. Roy.

MR. ROY: Here.

MS. SIMVMONS: Louis Reine.

MR. REINE: Here.

M5. SIMMONS: Charl es Jackson.
MR, JACKSON: Here.

M5. SIMMONS: Ms. Sue Durand.
M5. DURAND: Here.

M5. SIMMONS: Secretary Don Pierson.

SECRETARY PI ERSON.  Present.

M5. SIMMONS: We have a quorum

MR ROY: Very good. |'Il ask everyone to
pl ease silence your cell phones.

First order of business is the approval of
the mnutes for the LEDC Board neeting June 11th, 2020.

MR REINE: So noved.

MR ROY: Mdtion for approval as presented.

MR SI MPSON:  Second.

MR ROY:. Second.

Any di scussi on?
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(No response.)

MR ROY: Hearing none, all in favor, "aye.

(Several nenbers respond "aye.")

MR ROY: Al opposed, "nay."

(No response.)

MR ROY: Wthout objection.

Next order of business is update from staff
on the in-house Small Business Loan Guaranty Program

Good nor ni ng.

M5. DON. Good norning. Can y'all hear ne
wth the mask on?

MR. ROY: Doesn't seemlike it. Try the
button on the device.

M5. DON (Ckay. Good norning, everyone.
My nanme is Marissa Doin. |'mrepresenting staff, and
|'I'l be updating you on an in-house approval,
SunesiteBR, LLC

Sunesa SA is an Ecuador-based food conpany
whi ch manufacturers a broad portfolio of food products,
l'i qui d seasoni ngs and ready-to-drink beverages. The
conpany was founded in 1973, and will be expanding into
US markets with the creation of Sumesa NA based in North
Bat on Rouge.

M chael Veal established SunesiteBR LLC as

a hol ding conmpany to acquire office, manufacturing and
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war ehouse space needed for the Sunesa expansion. His
intentions are to purchase six and a half acres al ong
wi th four buildings to accommpdate the expansion. The
expansi on includes a three-phase startup to devel op new
mar ket s.

Home Bank requested a 75 percent guaranty on
a $336,000 term | oan to purchase | and and buil dings for
the expansion. A first nortgage on the property wl
back the | oan not to exceed 80 percent |oan to val ue.
The guaranty termw ||l match the bank's termof five
years, anortized over 20, and the purchase price of the
property of 420, 000.

Approval of this loan guaranty will result
in the creation of five new jobs in phase one and
approxi mately 80 throughout the project. And staff
approved this one on June 22nd.

Any questions on this one?

ROY: Questions, comments?

Rei ne.

REI NE: What do these fol ks do?

DO N. Food manufacturing.

REINE: It's manufacturing. And it's

25D S3E

going to be in North Baton Rouge?
M5. DON  Yes.
MR REINE: (Good deal.
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MR ROY: Any other questions or coments?

MR REINE: Do | need to approve the report
or..

MR VILLA: There's one nore. Kelly's going
to take it.

M5. RANEY: Hi. Kelly Raney here presenting
for Shanel da Pete on the Small Business Loan Guaranty
request for Purnovis.

Purnovis is brought to us al so by Hone Bank
froma different banker. Purnovis is looking for a 75
percent guaranty on a $650, 000 | oan request for recent
I nprovenments to the manufacturing facility.

Now, Purnovi s manufactures and distributes
cannabis oil products, otherwi se referred to as "CBD"

t hroughout the rest of this presentation.

Cannabi s, for education and background of
the actual product and what it will nmake and distribute,
Is a plant where there is over 400 actual chem cal
conpounds you can extract and put into different uses.
The two nost commonly known are tetrahydrocannabi nol,
the THC, and cannabidiol, CBD. Now, CBD is the focus of
this presentation. And it was in 2018 through the Farm
Bill Agriculture Inprovenent Act where CBD henp-derived
products becane | egal and legal for sale. They renoved

that fromthe definition of marijuana. So CBD derived

Baton Rouge, LA
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fromhenp is legal for sale.

Purnovis is going to manufacture and
distribute, in their partnership with LSU Ag Center,
di fferent conponents, such as |iquid-based droppers, oil
extracts and tinctures or creans. Excuse ne. So these
different types of products has CBD oil in them and
they can be used for a variety of different solutions,
depressi on, anxiety, acne, mtigate cancer synptons, to
mtigate sonme pain, even diabetes prevention. A lot of
| earning through this particular project and in this
industry. And while this industry m ght be sonmewhat new
for the State of Louisiana, it is not for the country.
And Purnovis is working with Louisiana Wol esale, who is
t he second | argest pharnmaceutical distributor in the
State of Louisiana. They have 250 established
di stribution channels to pharnmaci es anong five different
state predom nantly | ocated along the Qulf Coast.

Now, they're also working with a | ocal
organi zati on pharmaceuti cal association as well as a
national pharmaceutical association to really establish
a national distribution channel across the entire
country, not just within the five states that they are
currently worKking.

The | easehol d i nprovenent is going to be to

their existing manufacturing facility to add a
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| egal

speci alized pod. So these manufacturing pods are
surgi cal -grade clean roons. They wll also have a | ab
attached to them So the clean room if you' re not
famliar wwth what that is, it is a contam nate-free
pressurized environment to allow extractions and
testing. So it's inportant for themto continue to grow

and manufacture their products.

Through this particular job project request,

they're going to create 12 jobs recruiting from LSU and
Sout hern University. These are all STEMrel ated jobs

where they will focus on the extraction, processing and
producti on of the cannabidiol products. This in-house

| oan was approved July the 31st, 2020.

Questions?

MR REINE: So this is fromhenp and not

from marijuana?

MS. RANEY: That is correct, sir.
MR REINE: And it is legal to grow henp in

the State of Louisiana?

MS. RANEY: Henp-derived CBD products is
in the State of Louisiana.
MR REINE: That wasn't ny question. The

growi ng of henp --

MR JACKSON: Wiere is it comng fronf

MR. REINE: | nean, you can only grow

Baton Rouge, LA
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marijuana at LSU, and so henp is off that list by the
feds. Does the state allow the growh of henp in the
State of Loui siana?

M5. RANEY: Secretary?

SECRETARY PI ERSON:  Yes. The LSU Ag segnent
of this as a partner | think confirns that, but we can
speak specifically toit. W understand that it is
allowed and it will beconme a vertically-integrated
operation where they grow henp and extract these,
| egal |y extract these conponent chemcals. W're seeing
t hese projects nore and nore across the state.

MR REINE: And I'mjust trying to nake an
informed decision. M understanding is LSU doesn't grow
henp, they grow marijuana. So are we going to use
Loui si ana- grown products, |ike henp, or are you going to
Import this from somepl ace el se?

M5. RANEY: |It's going to be here from
Loui siana, but it's henp-derived CBD products, and the
enphasi s being on the henp portion fromthe CBD oils to
put in their products, such as the creans, the

|'i qui d- based droppers and the oil extracts.

MR REINE: |I'mtrying to --
SECRETARY PIERSON: |'m going to answer your
guestion. |I'mgoing to get a direct answer for you.

He's tal ki ng about the feedstock for the
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225.752.7308 FAX
COURT REPORTING & LITIGATION SERVICES

: New Orleans, LA
www.torresreporting.com

& TorRES REPORTING & ASSOCIATES, inc. 225.751.0732

504.392.4791
1.866.982.6878 Toll Free 504.392.4852 FAX



http://www.torresreporting.com/

© 00 N O O A W N P

N N NN NN PP P P PR PR R R
g A W N P O © 0 N O O A W N P O

August 13, 2020
THE BOARD OF DIRECTORS MEETING MINUTES Page 10

henp operation once the growh of this plant will be
avai | abl e and hopefully harvested in Louisiana. And |
think --

MS. RANEY: | apol ogi ze for not
under st andi ng your questi on.
MR. REINE: | probably don't understand them

when | ask them so that's okay.

|'mtrying to understand the difference
bet ween henmp, which is legal to grow, and ny
understanding is legal to grow in Louisiana within the
federal government, and nmarijuana, which is illegal to
grow here. But -- and | kind of got confused because |
under st ood when you tal ked about the partnership with
LSU that they grow marijuana, and | wasn't aware they
grow henp. They mght. But if we're going to have a
manufacturing facility, | would hope that our farmers
are going to participate in a product that's going to
ei ther be grown here, and that would be the feedstock,
and that we're not inporting it fromsoneplace else to
manufacture here. You know, it's a free nmarket, you can
buy it where you want, but | would hope we woul d
encourage our |ocals...

So it does say that it's going to be locally
gr own?

M5. VILLA: It says that the cultivation,

Baton Rouge, LA
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"The partnership with LSU i ncludes the cultivation,
extraction, processing, production and research of
t herapeutic cannabis in Louisiana."

MR REINE: Which gets ne back to is henp
cannabis or is marijuana cannabis? |'mjust trying to
under st and what we're doi ng.

M5. RANEY: It's henp derived fromthe
cannabi s conpound is what they're focusing on, and |'d
be nore than happy to get any additional details.

MR REINE: [I'mjust trying to understand,
and "'mnot sure | do. M understanding is henp is a
separate product of marijuana.

MS. RANEY: Yes, sir.

SECRETARY PI ERSON:. We're going to get to
the bottom of the botany of all of this.

MR JACKSON: We're confortable we're
complying with all applicable federal and state
regul ations with all of the sourcing and all of that?

M5. RANEY: Yes, sir. W do have confirned
that they have licenses to sell and distribute -- to
manuf acture and di stribute product.

MR. REINE: And their product is not
prescription; correct?

M5. RANEY: Their product -- well, it's

going toinitially be sold over the counter in the

Baton Rouge, LA
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pharmaci es, so it may not necessarily have to be a
prescription in the |long run.

MR, JACKSON: It's sonetinmes sold as a
nutritional supplenent now.

MR REINE: There's CBD stores all over the

pl ace.
MR ROY: Any other questions or comments?
(No response.)
MR ROY: Any questions or comments fromthe
public?

(No response.)

MR ROY: Thank you very nuch.

Next order of business is under the EDAP
Program Suprene Rice. M. Bigner.

MS. BI GNER:  Good norni ng.

MR ROY: Good norning.

MR HANKS: Good nor ni ng.

MS. BIGNER: | have Buddy Hanks from Suprene
Rice wth ne today.

Suprene Rice, LLCis requesting an
unsponsored EDAP for $750,000 to expand the existing
facility located in Crow ey in Acadia Parish. Both of
these two projects are both in Acadia Parish, which is
unusual . We don't normally have that happen. So we're

excited that both this one and the next one are going to
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both be in Acadi a.

Suprene Rice is a longstanding staple in
Loui siana. The conpany began operations in 1936 by a
Loui siana rice farmer, John Doré. The conpany was one
of the first to swtch froma field dry harvest to using
conbines, and later the first to build a drying rack.
The Doré fam |y owned and operated Loui siana Suprene
Rice for three generations until the facility was
acquired by Louisiana Rice MII in 2007.

In 2017, the conpany officially returned to
the Suprenme Rice nane. The conpany produces four
varieties of rice: Long grain white, mediumgrain
white, long grain brown and jasm ne.

The EDAP funds will be used to assist with
t he expansion and renovations of the existing facility
| ocated in Crowley. The $30-mllion investment wl |
include a state-of-the-art mll| production area, a new
rail |oading area, an enlarged shipping warehouse and
new storage bins. The renovation and expansion w | |
all ow Suprene Rice to inprove food safety and increase
production to neet the needs of their farnmers and
customers alike.

Suprene Rice has agreed to retain 105 jobs
w th an annual payroll of approximately 4.8-mllion with

a two percent increase annually while creating 10 new

Baton Rouge, LA
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jobs wth an annual payroll of 487,100 by 2025. Al
j obs and associ ated payroll nust be maintained for an
addi tional year or through Decenber 31st of 2026.

Acadi a Parish's unenpl oynent rates was 8.8
as of June 2020, conpared to the state rate of 10.5
percent for the sane period. The per capita incone for
Acadi a Parish for 2018 was $37, 304, conpared to the
state per capita income of 46,242. These 10 jobs wl|
have an average of $48,700, which is above both the
state and the per capita of the parish.

The antici pated econom c benefit to the
state throughout the termof the contract is projected
as follows: State revenues are estinmated to be
2.2-mllion, Enterprise Zone incentive for 610, 000,
retenti on and nodernization for 300,000, and the
unsponsored EDAP for 750,000 for a net state revenue of
557, 241.

Staff recommends approval of the unsponsored
EDAP for $750,000 with the usual contingencies.

|''mnow going to turn it over to M. Hanks,
and he can give you a little bit nore information about
the project.

HANKS: Good norning, everyone.
ROY:  Mbrni ng.
HANKS: As Susan laid out, we have an

335
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ol der facility. Mst of our assets were built in the
*30s, '40s and '50s. And to conpete today in the 21st
century and sonme of our conmpetition in Arkansas, we
wanted to renovate sone of our long-lived assets and
bring themup into the 21st century.

W' re expanding our current rice mll
itself. W' re updating our storage facility where we
store our mlled rice. This will allow us to, you know,
go after sone of our -- sone of the custoners that are
not interested in dealing with us because of our age of
our facility, some of these custoners |ike
Anheuser -Busch, Kellogg, CGeneral MIIs and the |ike.

So we woul d appreciate your consideration
and approval of this project. W have assets in three
different parishes and enpl oy enployees in all three.

So thank you for your consideration, and I'Il answer any
guestions you have.

MR. ROY: Questions, comments?

MR REINE: Just one. So this 750,000 is
for site inprovenent?

MS. BI GNER:  Uh- huh.

MR. REINE: Like what?

MS. BIGNER: What is the actual --

MR HANKS: So primarily what the EDAP funds

wi Il be used for is overhaul of our rail facility. W
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have an antiquated, outdated rail |oading area, and the
rail tracks thensel ves.

MR REINE: kay. That's good.

And this for her because | just don't know
how we do it. Go back to net state revenue. It says
state revenues, Enterprise Zone, retention. Wat is
state revenues?

MS5. BIGNER: State revenues are the taxes
that the state is expected to receive upon the cap ex
and the jobs that are created.

MR. REINE: Those sal es tax.

And so they're going to give $610 in
Enterprise Zone, 300 in retention, those are tax
credits?

MS. BIGNER  Yes.

MR REINE: So we're going to subtract
those, and then it is an additional 5007?

Bl GNER:  Yes, sir.

REINE: Ckay. Motion to approve.
ROY: Move for approval as presented.
JACKSON:  Second.

ROY: Second.

Any ot her discussion or conmments?

23330

(No response.)

MR. ROY: Hear none, all in favor "aye.
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(Several nenbers respond "aye.)

MR. ROY: Al opposed, "nay."

(No response.)

MR ROY: Any comments fromthe public?

(No response.)

MR ROY: So ordered.

Thank you, sir. Congratul ations, and pl ease
keep us posted on your success.

MR HANKS: Thank you so nuch. Thank you
for your tinme.

MR. REINE: Good | uck.

MR. ROY: Next order of business is Cajun
Traditions. M. Laura Wnmack.

M5. BIGNER: |I'msorry. | didn't introduce

you to Laura Wwnack. She is our new enpl oyee over in

Busi ness Incentives, and she is going to be helping with

t he EDAP program
MR, ROY:
M5. WOVACK:  Good nor ni ng.

Wnmack, and I'mrepresenting staff today.

Vel cone.
My nane is Laura
" m
presenting Cajun Traditions Food Processors. | also
have Ben Richard here with ne, and he's a representative
of the conpany.

Caj un Traditions Food Processors, LLCis

requesting an approval for the $300, 000 unsponsored EDAP

Baton Rouge, LA
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for the creation of a manufacturing facility to snoke
sausage and boudin in Church Point, Louisiana located in
Acadi a Pari sh.

Cajun Traditions Food Processors is an
Acadi ana- based processors specializing in the
manuf act uri ng, processing and distribution of fresh-made
Caj un snoked sausage and boudi n.

The conpany was created with the founding
team of Richard's Cajun foods, who are experienced
processors having worked in the sausage manufacturing
I ndustry for over a conbined 95 years and w Il benefit
fromthe team s 40 years of established relationship
wth the community and industry nmenbers. Wth these
contacts and experience of the founding nenbers, the
project wll have a solid base with which to initiate
sales and junp start the growth plan that the team has
est abl i shed.

The conmpany will conplete a $2.8-nillion
renovation of the conpany's new y-purchased food
production facility. The facility will nake, package,
| abel and distribute all products produced. The
facility wll be divided into several |ow tenperature
areas, including preparation, processing and a separate
| ow-tenperature area for storage. The building

renovations include roof repair, renovation of an
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outfitted drai nage system grease traps, truck welds and
a new concrete slab that will slope to floor drains.

Capi tal equipnent will include the purchase of coolers,
freezer panels as well as freezers. Al of these are
necessary renovations needed to neet the requirenents of
regul ators.

The conpany has agreed to create 35 new jobs
with a payroll of $892, 700 by year 2025. Al of these
jobs and payroll|l nust by maintained through the life of
the contract, which is Decenber 31st, 2030. The total
capital investnent of 2.85-mllion is to be invested by
Decenber 31st of 2025.

Acadi a Parish's unenpl oynent rate was 8.8
percent as of June 2020, conpared to the state rate of
10.5 for the sane period. The per capita incone for
Acadi a Parish for 2018 was $37,304, conpared to the
state per capita income of the same period of $46, 242.

MR REINE: Say that again. | mssed it.

M5. WOMACK: The per capita income for
Acadi a Parish for 2008 was $37, 304, conpared to the
state per capita incone for the same period of $45, 242.

The project is estimted to have state
revenues of 1,573,491 with the conpany receiving
$300, 000 EDAP and $35,000 for the Enterprise Zone tax

credits, and this results in a net revenue of 1,233,491
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for the state.

Staff recommends approval of this project as
an unsponsored EDAP with our usual contingencies that
are normally in place, as well as the creation of the 35
j obs by 2025 along with the associ ated payroll to be
mai nt ai ned t hrough Decenber 31st, 2030. Also, this
project wll be reinbursed on an annual performance
basis so that if the conpany neets the jobs and payrol
requi rements in any of the five performance years, they
will receive $60,000 at the end of the year. Should the
conpany fall short of jobs and payroll in any of the
five performance years, the conpany woul d not receive
t hat annual rei nbursenent.

At this tine, | would like to turn it over
to M. Benjamin R chard to explain the project and give
you guys a few nore details.

MR RICHARD: Good norning. Thank you for
having us. W are excited. W have purchased a
building in the Gty of Church Point that has been
abandoned for over 25 years, and we're in the process of
trying to bring life back toit. W're trying to create
sone new jobs for the Town of Church Point. And also
excited for the famly. CQCoviously there's a |ong
history that we have as an industry, and |I'ma rookie

here, so we're excited to be able to cone back together
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and produce quality product for the State of Louisiana.

MS. WOMACK: Any questions?

MR JACKSON: |I'mnot sure if | heard you
right or I msunderstood sonething. There's two
separate five-year contracts or four-year contracts?
They won't actually get the project conpleted until 2025
or what ?

M5. WOMACK: The CEA is for the 10-year
period. The first five years is the performance peri od,
and 2026 through 2030 is the mai ntenance period. So
after year 2025, the conpany is expected to just
mai ntain the jobs and payroll for the remaining five
years of the CEA

MR JACKSON:. Ckay. Al right. And during
that first five years, that's the abatenent or the
rei nbur senent period?

M5. WOMACK: Correct. The first five years
are the performance years. |f the conpany neets the
jobs and the payroll during that five years, they wll
recei ve $60, 000 for the year.

MR ROY: Any other questions or coments?

MR SIMPSON: 1've got a question. Are
ot her future expansion plans to build here in the
hypermarkets? | wonder if you hear so many stories of

the smal|l conpanies that get controlled by the Wal marts
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of the world. Do you rely heavily on bidding those?

MR RICHARD: No. Qur foundation is going
to start wwth two routes running primarily focused on
I ndependent grocers, Super 1s, Albertsons grocers. Qur
busi ness pl an doesn't have us entering into Walmart till
year three. Wile they're going to want us by year
three, but you have to be ready to go into Wal mart, so
we're not going to be ready for Walmart until year
three, and we have no plans of |eaving the state.

MR ROY: Any other questions or comments?

MR REINE: [|'mlooking at the 10 jobs,
annual payroll 235,000. That's 23.5 per person. [|'m
concerned. Is that an average or is that the m ninun®

MR RICHARD: No. That's an average. As
far as creating jobs in the beginning, the higher-paying
jobs are going to be the sal esnen that are enpl oyed, and
t hen we have 20 enpl oyees at $9 an hour.

MR REINE: So the mnimmis 9?

MR RICHARD: Mninmums 9, yeah.

MR. REINE: Are there any benefits with
t hat ?

MR RICHARD: Not to start, we won't have
any benefits.

MR. REINE: The area average 37, but, 9,
that's about, what, 18,000 a year?
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MR RICHARD: Yeah. Eighteen, 19, yeah.

MR ROY: Any other questions or comments?

(No response.)

MR. SI MPSON:  Move to approve.

MR. ROY: Modtion for approval as presented.

MR JACKSON: Second. | did second. | was
trying to decide if | had one nore question, but, no,
"Il second.

MR ROY: Al right. Second.

| s there any di scussion?

M. Jackson?

MR JACKSON: No. That's fine.

MR ROY: Any comments fromthe public?

(No response.)

MR ROY: Hearing none, all in favor, "aye.
(Several nenbers respond "aye.")
MR ROY: Al opposed, "nay."
(No response.)
MR. ROY: Wthout objection.
Congratul ati ons, and pl ease keep the staff
posted on your success.
RI CHARD: Thank you, guys.
ROY: (Good job, Ms. Laura.
WOMACK:  Thank you.

ROY: Next order of business is the

25 33
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Secretary Treasurer's Report.

which will
10, 095, 856.

Busi ness Loan Program which was the federally-funded

busi nesses,

fromthat bal ance for our Snal

MS. VILLA: Good norning.
MR, ROY: Good norning.

M5. VILLA: As of July 31st,
Secretary Treasurer's Report
is 14,570, 411.
1, 049, 565, and we had a pendi ng Board approval this

nmor ni ng of $1, 050, 000, which gives us a bal ance expected
of 12,470, 856.

W currently have 2,375,000 under review,

program and we anticipate hopefully utilizing that,
whi ch woul d just give us a bal ance of about 190, 000,
whi ch woul d be for In-House Financi al
Pr ogr am

So we pretty nuch have exhausted or expected
t o exhaust the bal ance of our federally State Snal

Busi ness Credit Initiative, but as you know, we have
recycled dollars that we continue to have a robust

programin place to be able to support our snal

we continue to have our revolving Loan Participation

Ms. Villa.

2020 the
our FY21 budget

W have expected expenditures so far of

I n sunmary,

give us a yearend balance of a little over

The details of that consists of our Snal

Assi st ance

so don't be alarnmed by the bal ance because

Busi ness Loan Cuaranty

TRy
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Pr ogram

The next section is our Capital Qutlay
Appropriation, and what we have for FY21 is expected
Capital Qutlay is 14,330,856. W have approved project
expendi tures of about a mllion dollars, and then we had
the two projects this norning that you approved wth
$1, 050, 000, which gives us a bal ance of 12,280, 856.

We currently have projects under review of
2,375,000 that we are review ng in-house.

Previ ousl y-announced projects that are listed there,
whi ch gave us a yearend bal ance of 9, 905, 856.

So we're currently closing out our books for
FY20, and that should be done and we'll be able to
update our LED fund bal ance after the final close, but
as of right now, we anticipate a General Appropriation
Fund Bal ance to be $7,506,962 at the end of Fiscal Year
20.

Unl ess you have any questions, that's all |
have to report to you.

MR. ROY: Questions, conmments?

MR JACKSON: Do we have anypl ace where we
actually show what's the remai ning bal ance in those
recycl ed dol |l ars?

M5. VILLA: | believe Crystal --

MR. JACKSON: Is that Crystal's report?
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MS. VILLA: Yes. She'll have that on the
Accountant's Report.

MR, JACKSON:. Ckay.

MS. VILLA: Ckay. Thank you.

MR. ROY: Thank you.

"1l entertain a notion to accept the
Secretary Treasurer's Report.

MR, REINE: So noved.

MR ROY: Mdtion as presented.

Second?

MR, SI MPSON:  Second.

MR ROY: Any questions or comments fromthe

public?

(No response.)

MR ROY: Hearing none, all in favor, "aye."

(Several nenbers respond "aye.")

MR ROY: Al opposed, "nay."

(No response.)

MR ROY: Wthout objection.

Next order of business, the Accountant's
Report .

M5. DALGO Hell o.

MR ROY: Good norning.

M5. DALGO Good norning. |'m Crystal
Dal go, and |I'Il be presenting to you the LEDC
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Accountant's Report.

Before | read that, | want to just do a
followup on the last neeting. | think M. Roy had
asked if our auditor actually audits the reserves as it
relates to the loan portfolio balance. Just a followp
on that question, | did speak with M. Aaron Cooper, and
he said that, yes, that account is audited. He verified
It is in accordance with our policy, and he concl udes
that it is adequate to cover any potential |osses. So |
did verify that.

MR, ROY: Very good.

M5. DALGO On the first page, we're going
to start with the SSBCI Guaranty Loan Portfolio as
presented here totals $4,447,983. It consists of 20
| oans. The current bal ances are reflected as of June
30t h, 2020, and all owance for the SSBClI Guaranteed Loan
Losses is $800,637. It is reflected at the set percent
for the current |oans, which is 18 percent of the
portfolio.

As of June 30th, 2020, the EDAP Loan
Portfolio has two | oans, Town of Colfax and City of
Bastrop. The portfolio totals $609,885. The all owance
for the EDAP |oan loss is set at 15 percent, and it
total s $91, 483.

And on the | ast page of ny report, we have
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LED State Smal | Business Loan CGuaranty Program and as
Anne was saying, the approved and projected loans is
exhausting the remai ni ng budget, and the nost recently
approved | oan guaranty we have on here, rolling into the
bottom section, which continues the Guaranty Program
and as of July 31st, 2020, it reflects one |oan, and the
guar antees projected to be expended at $325, 445, which
inturn wll reflected against the recycled fund

bal ance, which |I believe that was the question that you
wer e asking a second ago. And the remaining bal ance
would be at 1.6 after this 325,000 is projected and
expended there of recycled dollars.

|f there are no other questions, that
concl udes ny report.

MR. ROY: Have we seen an increased rate of
default or past dues with respect to our portfolio
since the virus hit?

M5. DALGO |I'msorry. Wat was that?

MR ROY: Have we seen an increase in
defaul ts or past dues since the virus hit?

MS. DALGO Well, there is several |oans
t hat have received six-nonth extensions with the banks.
So they're actually not in default and the bal ance is
staying idle right now So | haven't had any reports of

any past due because of themjust staying idle. They
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wer e approved those.

MR, JACKSON: Could we annotate sonehow,
maybe an asterisk and a note at the bottom or sonet hing,
anytine the banks have extended, since we've got a
credit guaranty? | nean, it's nothing that we can
control, but that at least tells us that it's on the
bank' s radar.

M5. DALGO Yes, sir. | wll be notified
and you will be aware which ones, yes.

MR. ROY: How many extensions did you say
that you're aware of ?

M5. DALGO |I'mthinking at |east four out
of the 20 | oans.

MR. JACKSON: Are the banks required to |et
us know when they do that or do we have to ask?

M5. DALGO They do, yes. Yes, sir. And |
have been sending those as | receive them

MR ROY: Any other questions, coments?

(No response.)

MR ROY: Hearing none, I'll entertain a
notion to accept the Accountant's Report.

REI NE: So noved.
ROY: Mbti on.
SI MPSON:  Second.
ROY:  Second.

3333
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All in favor, "aye.

(Several nenbers respond "aye.")

MR. ROY: Any comments fromthe public?

(No response.)

MR ROY: Al opposed?

(No response.)

MR. ROY: Wthout objection, so ordered.

The President's Report. M. Secretary
Pi erson

SECRETARY PI ERSON: Thank you for that, and
before | nmake ny main report, I'd like to circle back to
address M. Reine's concerns, a very appropriate
question he asked trying to get an understanding of if
we're going to be able to conpletely be vertically
integrated with the growth of henp in Louisiana.

| can report to you that on Decenber 23rd,
2019, you can see how fresh our state is, Louisiana
State Industrial Henp Plan was approved by the USDA, and
as of Decenber 27, 2019, the Loui siana Departnent of
Agriculture and Forestry stood up the Industrial Henp
Program and began accepting |icense applications to
produce, transport and process industrial henp in
Loui si ana.

At their website now, there's a robust |ist

of Loui siana conpani es that are established and are now
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In the business of continuing to engage in this fairly
new i ndustry.

So the specific answer is that it is a |egal
activity, although it is licensed in the State of
Loui si ana and gets that amount of scrutiny and
appropriate jurisdictions are regulating that.

So | would |ike to now just sort of
hopefully review if that's sonmething that will be
hel pful to you. LED --

M5. RANEY: M. Secretary?

SECRETARY PI ERSON:.  Yes?

M5. RANEY: | just wanted to piggyback those
coments with you to further provide clarification for
M. Reine for his questions.

SECRETARY PI ERSON:  Sure.

M5. RANEY: Wellcana, the sister conpany of
Purnovis is in the cultivation with LSU for marijuana,
but Purnovis is going to work with their sister conpany
and LSU to extract the henp fromthat marijuana that is
grown at LSU for their CBD products to sell and

manufacture for Purnovis. So | think you were asking if

It is grown in Louisiana and referencing LSU being
involved with the marijuana conponent. |s that correct?
WAas that your question?
MR REINE: | was curious whether this
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product is comng fromhenp or it's comng from
marijuana. |If it's comng fromhenp, | would hope that
our Louisiana producers would be part. | have this
naggi ng thing in the back of ny head that the sale of
marijuana is still against federal |aw and creates
banki ng probl ens for those who sell marijuana products,
and I'mtrying to figure out if this is a henp product
or a marijuana product.

M5. RANEY: It is a henp product, sir, and
there are some banks and sone organizations that do have
speci al responsibility provisions whether it is directly
related to CBD or marijuana or any other.

MR REINE: Let's leave it as it's henp
because |' m happy.

M5. RANEY: It is henp.

MR REINE: And let's leave it at we're
going to try to encourage business in the State of
Loui si ana, and |'m happy. The nore you explain it, the
nore questions that |'mgoing to have. So let's just be
happy.

MS. RANEY: Ckay.

SECRETARY PI ERSON: Thank you. And I'll go
back to, now, the President's Report and give you a
qui ck, thunbnail sketch that | think m ght be hel pfu

for our Board nenbers to naintain a situation of a | ot
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of different activities.

No need to really take notes today as the
information | relate to you can be found at
Qopportuni tyLoui siana.com which is the LED website, but
we're very actively engaged in nmaking sure there's a
resource page up there for small businesses so that they
can quickly see what's avail able, whether that's from
the federal resources such as SBA and the PPP program
the Econom c Injury Disaster Loan Programthe SBA
adm nisters as well. Qur own Loan Guaranty Programis
up there so that the state resources and prograns, and
we al so carry a host of by-region resources that can be
made avail abl e.

This is sort of a very inportant part of
recovery and survival for many small busi nesses that
t hey can, nunber one, identify and utilize the
resources, be it federal or state. They're going to be
critical to the survival of many of our snall
busi nesses. Today, some 76,000 have made application
for the federal Payroll Protection Program and that
program has resulted in deploying nore than $7.4-billion
into our state and into capacity. So very inportant
during this period of business disruption.

The next thing that we've got avail able on

the website is howto get into e-comerce for many
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conpani es that have not been cut off fromtheir clients
or their marketplace in the past, and so now t hat

di gital marketplace and storefront is extraordinarily

i nportant. And we've got a great partner up on our
website called Shopify that is identified as a
participant in this because they're a really strong and
wal ki ng conpany that has not been online before to
establish the process and be able to get their product
or service noticed, and also then the paynent platforns
and those kind of things that are associated with

e- Conmer ce.

Beyond that, the engagenent is now probably
nore inportant than ever with professional guidance.
The role of CPAs, bankers, attorneys wll help these
smal | conpanies in a way that they haven't had maybe a
requirement for in the past because of the new
di sruption, because of the whole array of new prograns
that are now available, and if you're running your
busi ness operation, you may not be followng the daily
reports relative to the new prograns or what's
avai |l abl e.

For those conpanies that are even snaller
that may not have a banker or attorney, small business
devel opnent centers that are arrayed across the state

are staffed with those that are very know edgeabl e on
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t hese issues and are readily available to you online or,
In sonme cases, w th appointnents in person at the

| ocations. It remains a very strong focus for us right
now for small busi nesses.

Fortunately for Louisiana, agricultural
operations are not seriously disrupted. Qur forestry
operations are actually running strong, and | w |
subm t, maybe on an uptick, during the pandem c, al ong
w th door-to-door delivery. Everything conmes in a box.
Guess what. We make a | ot of those boxes. So the
forest industry and those involved in craft paper
production and other activities are running pretty
strong right now and that's stable before us.

The advanced chem cal manufacturing that we
do has not been significantly inpacted by COvVID and the
normal sl owdown of the global econony either. W're
running essentially at a noderate level. Enploynent has
not dropped in the advanced chem cal manufacturing
sector.

Sone inpacts in our refineries. Again, the
gl obal reduction in demand with no planes flying and
much fewer cars driving, those kind of things, but we
find our capacity, we believe, will return in the
not -t oo-di stant future.

O course we've been hurt in the oil and gas
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sector and we've been hurt in the tourismsector, and
both of those are probably |ong-and-slow recoveries and,
again, nmakes it that nmuch nore inportant that we work
with our small businesses, those that can perhaps nake a
pi vot do sonething different than they' ve done in the
past. Certainly a strong working relationship with our
community colleges so that certificate prograns that are
avai |l abl e, a displaced worker can wal k in, begin to get
that training for a well-paying job that has demand in
the locality where they are and pivot their career.

Those things are all ongoing and an
I mportant part of our work as we do continue to
participate amd the COVID crisis and as we do also a
significant anmount of work in support of a resilient
Loui si ana conmi ssi on.

One of the things | noted today that was
very inportant, and | thank you for your support on
this, but as we prepare for the second termof the
Governor's adm nistration, one thing |I'mhearing a | ot
of discussion centered on was revitalizing our rural
comunities across our state. This is not just a
Loui si ana problem but this is a challenge in many
communities in Anerica, and so the idea is to reinforce
where we can the jobs in the rural comunities, which

require reinvestnent, retention of existing jobs that we
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have out there. And today with Supreme Rice and Caj un
Traditions, you've helped two rural conmmunities continue
to hang onto jobs or perhaps grow jobs in their areas.
Certainly the Cajun Traditions, that 25-year old enpty
building will have to be brought up to USDA standards,
so a very significant investnent will be nade there.

| would share in M. Reine's concern about
| ow- payi ng jobs. W always strive for a higher pay rate
than that, but |I'm hopeful that those are entry-I|eve
positions and that people with skill sets will be able
to rise above that wage. And please note that we share
your concerns regarding that, but we want to always seek
t he hi gh-wage jobs, but the bottomline in our rura
communities is that we're going to have to work on the
avai |l abl e opportunities that we can seize and hope to
grow them and nmake the operations nore robust and better
payi ng.

The Suprenme Rice has inplications far beyond
just the investnent there at the ml| because, as you
can well imagine, it's going to support a lot of jobs in
the agricultural comunity and tal king about rail as
well. So connecting the resources that we have in our
state through comerce is really what economc
devel opnent is about, the inportation of wealth as

peopl e pay for those projects that we continue to
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pr oduce.

So sone really good work done here today by
this group in support of rural econom c devel opnent,
which is a priority, always has been to the departnent.
In the early stages of ny career, | was very active in
the rural comunity setting, so | personally know how
difficult it is to be looking for an industry to |ocate
in Church Point or sone of the smaller comunities
across our state, but we are having sone success in that
regard. And, again, it's nmade possible by your support
and participation.

That concludes ny report, and |I'Il be happy
to answer any questions fromthe Board or the public.

MR. REINE: Thank you, M. Chairman. 1'd
like to respond. | was going to do this at some point
intime, and this mght be the appropriate tine.

| appreciate that, the understandi ng ny
concern about the wages, and | didn't object to the
proj ect because these are uncertain tines and a job's a
job. But to look at giving taxpayers' dollars to
subsi di ze $9-an-hour jobs is problematic to me. W go
out and we are trying to encourage our young people to
be wel | -trained, education, drug free for a
$9-dol | ar-an-hour job, a job that may very well need to

be subsi ded by other governnent services because it's
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just not a livable wage. And the fact that | know we
have work-rel ease i nmates who have better contracts than
$9 an hour, it gives me an uneasy and sone di sconfort.
And, like |I said, these are unusual tinmes and we have an
unusual I'y hi gh unenpl oyment rate and $9 is better than
no j ob.
But | appreciate the Secretary's concern

that we need to |l ook at pronmoting. |If we expect to tell
our young people that "You need to get your training,"

“You need to get your education,"” "You need to remnain

drug free," then those things need to have a value to
our young people, and whether it's a college education
or a comunity college or a certificate, just that we,
as an entity of the state, would be pronoting jobs at
that wage with no benefits. | hope in the future we can
| ook for a better deal for our citizens.

| just needed to put that on the record.
Thank you, sir.

SECRETARY PI ERSON:  And | confirmand |
share M. Reine's concerns and al so appreciate that we
| ook at a broader picture. And the standing up of this
facility creates jobs in port construction, creates jobs
in truck driving and delivery and sal es and
adm ni stration and all of the things that will be the

indirect nultipliers of this. But we're commtted to
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bringing quality jobs to our state with opportunities to
I ncrease the conpensation packages and the benefit
packages that are afforded. Certainly our Quality Jobs
Program it's a requirenent, but we acknow edge your
concern and share that concern.

MR. REINE: Thank you.

MR ROY: Any other questions, coments?

(No response.)

MR ROY: Thank you, M. Secretary.

Any ot her busi ness?

(No response.)

MR REINE: Mbdtion to adjourn.

MR ROY: Mdtion to adjourn.

MR SI MPSON:  Second.

MR, ROY: Second.

We're adjourned. Thank you for com ng.
Thank you, Board nenbers, for participating.

(Meeting concludes at 10:21 a.m)
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REPORTER S CERTI FI CATE:
I, ELIC A H WODWRTH, Certified Court
Reporter in and for the State of Louisiana, as the
of ficer before whomthis neeting for the Board of
Directors of the Louisiana Econon c Devel opnent
Cor poration, do hereby certify that this neeting was
reported by ne in the stenotype reporting nethod, was
prepared and transcri bed by ne or under ny personal
direction and supervision, and is a true and correct
transcript to the best of ny ability and under st andi ng;
That the transcri pt has been prepared in
conpliance with transcript format required by statute or
by rules of the board, that | have acted in conpliance
wth the prohibition on contractual relationships, as
defi ned by Loui siana Code of Civil Procedure Article
1434 and in rules and advi sory opi ni ons of the board,;
That | am not related to counsel or to the
parties herein, nor am|l otherwi se interested in the

outcone of this natter.

Dated this 31st day of August, 2020.

ELIC A H WODWORTH, CCR
CERTI FI ED COURT REPORTER
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		273						LN		11		3		false		 3   therapeutic cannabis in Louisiana."				false

		274						LN		11		4		false		 4               MR. REINE:  Which gets me back to is hemp				false

		275						LN		11		5		false		 5   cannabis or is marijuana cannabis?  I'm just trying to				false

		276						LN		11		6		false		 6   understand what we're doing.				false

		277						LN		11		7		false		 7               MS. RANEY:  It's hemp derived from the				false

		278						LN		11		8		false		 8   cannabis compound is what they're focusing on, and I'd				false

		279						LN		11		9		false		 9   be more than happy to get any additional details.				false

		280						LN		11		10		false		10               MR. REINE:  I'm just trying to understand,				false

		281						LN		11		11		false		11   and I'm not sure I do.  My understanding is hemp is a				false

		282						LN		11		12		false		12   separate product of marijuana.				false

		283						LN		11		13		false		13               MS. RANEY:  Yes, sir.				false

		284						LN		11		14		false		14               SECRETARY PIERSON:  We're going to get to				false

		285						LN		11		15		false		15   the bottom of the botany of all of this.				false

		286						LN		11		16		false		16               MR. JACKSON:  We're comfortable we're				false

		287						LN		11		17		false		17   complying with all applicable federal and state				false

		288						LN		11		18		false		18   regulations with all of the sourcing and all of that?				false

		289						LN		11		19		false		19               MS. RANEY:  Yes, sir.  We do have confirmed				false

		290						LN		11		20		false		20   that they have licenses to sell and distribute -- to				false

		291						LN		11		21		false		21   manufacture and distribute product.				false

		292						LN		11		22		false		22               MR. REINE:  And their product is not				false

		293						LN		11		23		false		23   prescription; correct?				false

		294						LN		11		24		false		24               MS. RANEY:  Their product -- well, it's				false

		295						LN		11		25		false		25   going to initially be sold over the counter in the				false

		296						PG		12		0		false		page 12				false

		297						LN		12		1		false		 1   pharmacies, so it may not necessarily have to be a				false

		298						LN		12		2		false		 2   prescription in the long run.				false

		299						LN		12		3		false		 3               MR. JACKSON:  It's sometimes sold as a				false

		300						LN		12		4		false		 4   nutritional supplement now.				false

		301						LN		12		5		false		 5               MR. REINE:  There's CBD stores all over the				false

		302						LN		12		6		false		 6   place.				false

		303						LN		12		7		false		 7               MR. ROY:  Any other questions or comments?				false

		304						LN		12		8		false		 8               (No response.)				false

		305						LN		12		9		false		 9               MR. ROY:  Any questions or comments from the				false

		306						LN		12		10		false		10   public?				false

		307						LN		12		11		false		11               (No response.)				false

		308						LN		12		12		false		12               MR. ROY:  Thank you very much.				false

		309						LN		12		13		false		13               Next order of business is under the EDAP				false

		310						LN		12		14		false		14   Program, Supreme Rice.  Ms. Bigner.				false

		311						LN		12		15		false		15               MS. BIGNER:  Good morning.				false

		312						LN		12		16		false		16               MR. ROY:  Good morning.				false

		313						LN		12		17		false		17               MR. HANKS:  Good morning.				false

		314						LN		12		18		false		18               MS. BIGNER:  I have Buddy Hanks from Supreme				false

		315						LN		12		19		false		19   Rice with me today.				false

		316						LN		12		20		false		20               Supreme Rice, LLC is requesting an				false

		317						LN		12		21		false		21   unsponsored EDAP for $750,000 to expand the existing				false

		318						LN		12		22		false		22   facility located in Crowley in Acadia Parish.  Both of				false

		319						LN		12		23		false		23   these two projects are both in Acadia Parish, which is				false

		320						LN		12		24		false		24   unusual.  We don't normally have that happen.  So we're				false

		321						LN		12		25		false		25   excited that both this one and the next one are going to				false

		322						PG		13		0		false		page 13				false

		323						LN		13		1		false		 1   both be in Acadia.				false

		324						LN		13		2		false		 2               Supreme Rice is a longstanding staple in				false

		325						LN		13		3		false		 3   Louisiana.  The company began operations in 1936 by a				false

		326						LN		13		4		false		 4   Louisiana rice farmer, John Dor�.  The company was one				false

		327						LN		13		5		false		 5   of the first to switch from a field dry harvest to using				false

		328						LN		13		6		false		 6   combines, and later the first to build a drying rack.				false

		329						LN		13		7		false		 7   The Dor� family owned and operated Louisiana Supreme				false

		330						LN		13		8		false		 8   Rice for three generations until the facility was				false

		331						LN		13		9		false		 9   acquired by Louisiana Rice Mill in 2007.				false

		332						LN		13		10		false		10               In 2017, the company officially returned to				false

		333						LN		13		11		false		11   the Supreme Rice name.  The company produces four				false

		334						LN		13		12		false		12   varieties of rice:  Long grain white, medium grain				false

		335						LN		13		13		false		13   white, long grain brown and jasmine.				false

		336						LN		13		14		false		14               The EDAP funds will be used to assist with				false

		337						LN		13		15		false		15   the expansion and renovations of the existing facility				false

		338						LN		13		16		false		16   located in Crowley.  The $30-million investment will				false

		339						LN		13		17		false		17   include a state-of-the-art mill production area, a new				false

		340						LN		13		18		false		18   rail loading area, an enlarged shipping warehouse and				false

		341						LN		13		19		false		19   new storage bins.  The renovation and expansion will				false

		342						LN		13		20		false		20   allow Supreme Rice to improve food safety and increase				false

		343						LN		13		21		false		21   production to meet the needs of their farmers and				false

		344						LN		13		22		false		22   customers alike.				false

		345						LN		13		23		false		23               Supreme Rice has agreed to retain 105 jobs				false

		346						LN		13		24		false		24   with an annual payroll of approximately 4.8-million with				false

		347						LN		13		25		false		25   a two percent increase annually while creating 10 new				false

		348						PG		14		0		false		page 14				false

		349						LN		14		1		false		 1   jobs with an annual payroll of 487,100 by 2025.  All				false

		350						LN		14		2		false		 2   jobs and associated payroll must be maintained for an				false

		351						LN		14		3		false		 3   additional year or through December 31st of 2026.				false

		352						LN		14		4		false		 4               Acadia Parish's unemployment rates was 8.8				false

		353						LN		14		5		false		 5   as of June 2020, compared to the state rate of 10.5				false

		354						LN		14		6		false		 6   percent for the same period.  The per capita income for				false

		355						LN		14		7		false		 7   Acadia Parish for 2018 was $37,304, compared to the				false

		356						LN		14		8		false		 8   state per capita income of 46,242.  These 10 jobs will				false

		357						LN		14		9		false		 9   have an average of $48,700, which is above both the				false

		358						LN		14		10		false		10   state and the per capita of the parish.				false

		359						LN		14		11		false		11               The anticipated economic benefit to the				false

		360						LN		14		12		false		12   state throughout the term of the contract is projected				false

		361						LN		14		13		false		13   as follows:  State revenues are estimated to be				false

		362						LN		14		14		false		14   2.2-million, Enterprise Zone incentive for 610,000,				false

		363						LN		14		15		false		15   retention and modernization for 300,000, and the				false

		364						LN		14		16		false		16   unsponsored EDAP for 750,000 for a net state revenue of				false

		365						LN		14		17		false		17   557,241.				false

		366						LN		14		18		false		18               Staff recommends approval of the unsponsored				false

		367						LN		14		19		false		19   EDAP for $750,000 with the usual contingencies.				false

		368						LN		14		20		false		20               I'm now going to turn it over to Mr. Hanks,				false

		369						LN		14		21		false		21   and he can give you a little bit more information about				false

		370						LN		14		22		false		22   the project.				false

		371						LN		14		23		false		23               MR. HANKS:  Good morning, everyone.				false

		372						LN		14		24		false		24               MR. ROY:  Morning.				false

		373						LN		14		25		false		25               MR. HANKS:  As Susan laid out, we have an				false

		374						PG		15		0		false		page 15				false

		375						LN		15		1		false		 1   older facility.  Most of our assets were built in the				false

		376						LN		15		2		false		 2   '30s, '40s and '50s.  And to compete today in the 21st				false

		377						LN		15		3		false		 3   century and some of our competition in Arkansas, we				false

		378						LN		15		4		false		 4   wanted to renovate some of our long-lived assets and				false

		379						LN		15		5		false		 5   bring them up into the 21st century.				false

		380						LN		15		6		false		 6               We're expanding our current rice mill				false

		381						LN		15		7		false		 7   itself.  We're updating our storage facility where we				false

		382						LN		15		8		false		 8   store our milled rice.  This will allow us to, you know,				false

		383						LN		15		9		false		 9   go after some of our -- some of the customers that are				false

		384						LN		15		10		false		10   not interested in dealing with us because of our age of				false

		385						LN		15		11		false		11   our facility, some of these customers like				false

		386						LN		15		12		false		12   Anheuser-Busch, Kellogg, General Mills and the like.				false

		387						LN		15		13		false		13               So we would appreciate your consideration				false

		388						LN		15		14		false		14   and approval of this project.  We have assets in three				false

		389						LN		15		15		false		15   different parishes and employ employees in all three.				false

		390						LN		15		16		false		16   So thank you for your consideration, and I'll answer any				false

		391						LN		15		17		false		17   questions you have.				false

		392						LN		15		18		false		18               MR. ROY:  Questions, comments?				false

		393						LN		15		19		false		19               MR. REINE:  Just one.  So this 750,000 is				false

		394						LN		15		20		false		20   for site improvement?				false

		395						LN		15		21		false		21               MS. BIGNER:  Uh-huh.				false

		396						LN		15		22		false		22               MR. REINE:  Like what?				false

		397						LN		15		23		false		23               MS. BIGNER:  What is the actual --				false

		398						LN		15		24		false		24               MR. HANKS:  So primarily what the EDAP funds				false

		399						LN		15		25		false		25   will be used for is overhaul of our rail facility.  We				false

		400						PG		16		0		false		page 16				false

		401						LN		16		1		false		 1   have an antiquated, outdated rail loading area, and the				false

		402						LN		16		2		false		 2   rail tracks themselves.				false

		403						LN		16		3		false		 3               MR. REINE:  Okay.  That's good.				false

		404						LN		16		4		false		 4               And this for her because I just don't know				false

		405						LN		16		5		false		 5   how we do it.  Go back to net state revenue.  It says				false

		406						LN		16		6		false		 6   state revenues, Enterprise Zone, retention.  What is				false

		407						LN		16		7		false		 7   state revenues?				false

		408						LN		16		8		false		 8               MS. BIGNER:  State revenues are the taxes				false

		409						LN		16		9		false		 9   that the state is expected to receive upon the cap ex				false

		410						LN		16		10		false		10   and the jobs that are created.				false

		411						LN		16		11		false		11               MR. REINE:  Those sales tax.				false

		412						LN		16		12		false		12               And so they're going to give $610 in				false

		413						LN		16		13		false		13   Enterprise Zone, 300 in retention, those are tax				false

		414						LN		16		14		false		14   credits?				false

		415						LN		16		15		false		15               MS. BIGNER:  Yes.				false

		416						LN		16		16		false		16               MR. REINE:  So we're going to subtract				false

		417						LN		16		17		false		17   those, and then it is an additional 500?				false

		418						LN		16		18		false		18               MS. BIGNER:  Yes, sir.				false

		419						LN		16		19		false		19               MR. REINE:  Okay.  Motion to approve.				false

		420						LN		16		20		false		20               MR. ROY:  Move for approval as presented.				false

		421						LN		16		21		false		21               MR. JACKSON:  Second.				false

		422						LN		16		22		false		22               MR. ROY:  Second.				false

		423						LN		16		23		false		23               Any other discussion or comments?				false

		424						LN		16		24		false		24               (No response.)				false

		425						LN		16		25		false		25               MR. ROY:  Hear none, all in favor "aye."				false

		426						PG		17		0		false		page 17				false

		427						LN		17		1		false		 1               (Several members respond "aye.)				false

		428						LN		17		2		false		 2               MR. ROY:  All opposed, "nay."				false

		429						LN		17		3		false		 3               (No response.)				false

		430						LN		17		4		false		 4               MR. ROY:  Any comments from the public?				false

		431						LN		17		5		false		 5               (No response.)				false

		432						LN		17		6		false		 6               MR. ROY:  So ordered.				false

		433						LN		17		7		false		 7               Thank you, sir.  Congratulations, and please				false

		434						LN		17		8		false		 8   keep us posted on your success.				false

		435						LN		17		9		false		 9               MR. HANKS:  Thank you so much.  Thank you				false

		436						LN		17		10		false		10   for your time.				false

		437						LN		17		11		false		11               MR. REINE:  Good luck.				false

		438						LN		17		12		false		12               MR. ROY:  Next order of business is Cajun				false

		439						LN		17		13		false		13   Traditions.  Ms. Laura Womack.				false

		440						LN		17		14		false		14               MS. BIGNER:  I'm sorry.  I didn't introduce				false

		441						LN		17		15		false		15   you to Laura Womack.  She is our new employee over in				false

		442						LN		17		16		false		16   Business Incentives, and she is going to be helping with				false

		443						LN		17		17		false		17   the EDAP program.				false

		444						LN		17		18		false		18               MR. ROY:  Welcome.				false

		445						LN		17		19		false		19               MS. WOMACK:  Good morning.  My name is Laura				false

		446						LN		17		20		false		20   Womack, and I'm representing staff today.  I'm				false

		447						LN		17		21		false		21   presenting Cajun Traditions Food Processors.  I also				false

		448						LN		17		22		false		22   have Ben Richard here with me, and he's a representative				false

		449						LN		17		23		false		23   of the company.				false

		450						LN		17		24		false		24               Cajun Traditions Food Processors, LLC is				false

		451						LN		17		25		false		25   requesting an approval for the $300,000 unsponsored EDAP				false

		452						PG		18		0		false		page 18				false

		453						LN		18		1		false		 1   for the creation of a manufacturing facility to smoke				false

		454						LN		18		2		false		 2   sausage and boudin in Church Point, Louisiana located in				false

		455						LN		18		3		false		 3   Acadia Parish.				false

		456						LN		18		4		false		 4               Cajun Traditions Food Processors is an				false

		457						LN		18		5		false		 5   Acadiana-based processors specializing in the				false

		458						LN		18		6		false		 6   manufacturing, processing and distribution of fresh-made				false

		459						LN		18		7		false		 7   Cajun smoked sausage and boudin.				false

		460						LN		18		8		false		 8               The company was created with the founding				false

		461						LN		18		9		false		 9   team of Richard's Cajun foods, who are experienced				false

		462						LN		18		10		false		10   processors having worked in the sausage manufacturing				false

		463						LN		18		11		false		11   industry for over a combined 95 years and will benefit				false

		464						LN		18		12		false		12   from the team's 40 years of established relationship				false

		465						LN		18		13		false		13   with the community and industry members.  With these				false

		466						LN		18		14		false		14   contacts and experience of the founding members, the				false

		467						LN		18		15		false		15   project will have a solid base with which to initiate				false

		468						LN		18		16		false		16   sales and jump start the growth plan that the team has				false

		469						LN		18		17		false		17   established.				false

		470						LN		18		18		false		18               The company will complete a $2.8-million				false

		471						LN		18		19		false		19   renovation of the company's newly-purchased food				false

		472						LN		18		20		false		20   production facility.  The facility will make, package,				false

		473						LN		18		21		false		21   label and distribute all products produced.  The				false

		474						LN		18		22		false		22   facility will be divided into several low temperature				false

		475						LN		18		23		false		23   areas, including preparation, processing and a separate				false

		476						LN		18		24		false		24   low-temperature area for storage.  The building				false

		477						LN		18		25		false		25   renovations include roof repair, renovation of an				false

		478						PG		19		0		false		page 19				false

		479						LN		19		1		false		 1   outfitted drainage system, grease traps, truck welds and				false

		480						LN		19		2		false		 2   a new concrete slab that will slope to floor drains.				false

		481						LN		19		3		false		 3   Capital equipment will include the purchase of coolers,				false

		482						LN		19		4		false		 4   freezer panels as well as freezers.  All of these are				false

		483						LN		19		5		false		 5   necessary renovations needed to meet the requirements of				false

		484						LN		19		6		false		 6   regulators.				false

		485						LN		19		7		false		 7               The company has agreed to create 35 new jobs				false

		486						LN		19		8		false		 8   with a payroll of $892,700 by year 2025.  All of these				false

		487						LN		19		9		false		 9   jobs and payroll must by maintained through the life of				false

		488						LN		19		10		false		10   the contract, which is December 31st, 2030.  The total				false

		489						LN		19		11		false		11   capital investment of 2.85-million is to be invested by				false

		490						LN		19		12		false		12   December 31st of 2025.				false

		491						LN		19		13		false		13               Acadia Parish's unemployment rate was 8.8				false

		492						LN		19		14		false		14   percent as of June 2020, compared to the state rate of				false

		493						LN		19		15		false		15   10.5 for the same period.  The per capita income for				false

		494						LN		19		16		false		16   Acadia Parish for 2018 was $37,304, compared to the				false

		495						LN		19		17		false		17   state per capita income of the same period of $46,242.				false

		496						LN		19		18		false		18               MR. REINE:  Say that again.  I missed it.				false

		497						LN		19		19		false		19               MS. WOMACK:  The per capita income for				false

		498						LN		19		20		false		20   Acadia Parish for 2008 was $37,304, compared to the				false

		499						LN		19		21		false		21   state per capita income for the same period of $45,242.				false

		500						LN		19		22		false		22               The project is estimated to have state				false

		501						LN		19		23		false		23   revenues of 1,573,491 with the company receiving				false

		502						LN		19		24		false		24   $300,000 EDAP and $35,000 for the Enterprise Zone tax				false

		503						LN		19		25		false		25   credits, and this results in a net revenue of 1,233,491				false

		504						PG		20		0		false		page 20				false

		505						LN		20		1		false		 1   for the state.				false

		506						LN		20		2		false		 2               Staff recommends approval of this project as				false

		507						LN		20		3		false		 3   an unsponsored EDAP with our usual contingencies that				false

		508						LN		20		4		false		 4   are normally in place, as well as the creation of the 35				false

		509						LN		20		5		false		 5   jobs by 2025 along with the associated payroll to be				false

		510						LN		20		6		false		 6   maintained through December 31st, 2030.  Also, this				false

		511						LN		20		7		false		 7   project will be reimbursed on an annual performance				false

		512						LN		20		8		false		 8   basis so that if the company meets the jobs and payroll				false

		513						LN		20		9		false		 9   requirements in any of the five performance years, they				false

		514						LN		20		10		false		10   will receive $60,000 at the end of the year.  Should the				false

		515						LN		20		11		false		11   company fall short of jobs and payroll in any of the				false

		516						LN		20		12		false		12   five performance years, the company would not receive				false

		517						LN		20		13		false		13   that annual reimbursement.				false

		518						LN		20		14		false		14               At this time, I would like to turn it over				false

		519						LN		20		15		false		15   to Mr. Benjamin Richard to explain the project and give				false

		520						LN		20		16		false		16   you guys a few more details.				false

		521						LN		20		17		false		17               MR. RICHARD:  Good morning.  Thank you for				false

		522						LN		20		18		false		18   having us.  We are excited.  We have purchased a				false

		523						LN		20		19		false		19   building in the City of Church Point that has been				false

		524						LN		20		20		false		20   abandoned for over 25 years, and we're in the process of				false

		525						LN		20		21		false		21   trying to bring life back to it.  We're trying to create				false

		526						LN		20		22		false		22   some new jobs for the Town of Church Point.  And also				false

		527						LN		20		23		false		23   excited for the family.  Obviously there's a long				false

		528						LN		20		24		false		24   history that we have as an industry, and I'm a rookie				false

		529						LN		20		25		false		25   here, so we're excited to be able to come back together				false

		530						PG		21		0		false		page 21				false

		531						LN		21		1		false		 1   and produce quality product for the State of Louisiana.				false

		532						LN		21		2		false		 2               MS. WOMACK:  Any questions?				false

		533						LN		21		3		false		 3               MR. JACKSON:  I'm not sure if I heard you				false

		534						LN		21		4		false		 4   right or I misunderstood something.  There's two				false

		535						LN		21		5		false		 5   separate five-year contracts or four-year contracts?				false

		536						LN		21		6		false		 6   They won't actually get the project completed until 2025				false

		537						LN		21		7		false		 7   or what?				false

		538						LN		21		8		false		 8               MS. WOMACK:  The CEA is for the 10-year				false

		539						LN		21		9		false		 9   period.  The first five years is the performance period,				false

		540						LN		21		10		false		10   and 2026 through 2030 is the maintenance period.  So				false

		541						LN		21		11		false		11   after year 2025, the company is expected to just				false

		542						LN		21		12		false		12   maintain the jobs and payroll for the remaining five				false

		543						LN		21		13		false		13   years of the CEA.				false

		544						LN		21		14		false		14               MR. JACKSON:  Okay.  All right.  And during				false

		545						LN		21		15		false		15   that first five years, that's the abatement or the				false

		546						LN		21		16		false		16   reimbursement period?				false

		547						LN		21		17		false		17               MS. WOMACK:  Correct.  The first five years				false

		548						LN		21		18		false		18   are the performance years.  If the company meets the				false

		549						LN		21		19		false		19   jobs and the payroll during that five years, they will				false

		550						LN		21		20		false		20   receive $60,000 for the year.				false

		551						LN		21		21		false		21               MR. ROY:  Any other questions or comments?				false

		552						LN		21		22		false		22               MR. SIMPSON:  I've got a question.  Are				false

		553						LN		21		23		false		23   other future expansion plans to build here in the				false

		554						LN		21		24		false		24   hypermarkets?  I wonder if you hear so many stories of				false

		555						LN		21		25		false		25   the small companies that get controlled by the Walmarts				false
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		557						LN		22		1		false		 1   of the world.  Do you rely heavily on bidding those?				false

		558						LN		22		2		false		 2               MR. RICHARD:  No.  Our foundation is going				false

		559						LN		22		3		false		 3   to start with two routes running primarily focused on				false

		560						LN		22		4		false		 4   independent grocers, Super 1s, Albertsons grocers.  Our				false

		561						LN		22		5		false		 5   business plan doesn't have us entering into Walmart till				false

		562						LN		22		6		false		 6   year three.  While they're going to want us by year				false

		563						LN		22		7		false		 7   three, but you have to be ready to go into Walmart, so				false

		564						LN		22		8		false		 8   we're not going to be ready for Walmart until year				false

		565						LN		22		9		false		 9   three, and we have no plans of leaving the state.				false

		566						LN		22		10		false		10               MR. ROY:  Any other questions or comments?				false

		567						LN		22		11		false		11               MR. REINE:  I'm looking at the 10 jobs,				false

		568						LN		22		12		false		12   annual payroll 235,000.  That's 23.5 per person.  I'm				false

		569						LN		22		13		false		13   concerned.  Is that an average or is that the minimum?				false

		570						LN		22		14		false		14               MR. RICHARD:  No.  That's an average.  As				false

		571						LN		22		15		false		15   far as creating jobs in the beginning, the higher-paying				false

		572						LN		22		16		false		16   jobs are going to be the salesmen that are employed, and				false

		573						LN		22		17		false		17   then we have 20 employees at $9 an hour.				false

		574						LN		22		18		false		18               MR. REINE:  So the minimum is 9?				false

		575						LN		22		19		false		19               MR. RICHARD:  Minimum's 9, yeah.				false

		576						LN		22		20		false		20               MR. REINE:  Are there any benefits with				false

		577						LN		22		21		false		21   that?				false

		578						LN		22		22		false		22               MR. RICHARD:  Not to start, we won't have				false

		579						LN		22		23		false		23   any benefits.				false

		580						LN		22		24		false		24               MR. REINE:  The area average 37, but, 9,				false

		581						LN		22		25		false		25   that's about, what, 18,000 a year?				false
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		583						LN		23		1		false		 1               MR. RICHARD:  Yeah.  Eighteen, 19, yeah.				false

		584						LN		23		2		false		 2               MR. ROY:  Any other questions or comments?				false

		585						LN		23		3		false		 3               (No response.)				false

		586						LN		23		4		false		 4               MR. SIMPSON:  Move to approve.				false

		587						LN		23		5		false		 5               MR. ROY:  Motion for approval as presented.				false

		588						LN		23		6		false		 6               MR. JACKSON:  Second.  I did second.  I was				false

		589						LN		23		7		false		 7   trying to decide if I had one more question, but, no,				false

		590						LN		23		8		false		 8   I'll second.				false

		591						LN		23		9		false		 9               MR. ROY:  All right.  Second.				false

		592						LN		23		10		false		10               Is there any discussion?				false

		593						LN		23		11		false		11               Mr. Jackson?				false

		594						LN		23		12		false		12               MR. JACKSON:  No.  That's fine.				false

		595						LN		23		13		false		13               MR. ROY:  Any comments from the public?				false

		596						LN		23		14		false		14               (No response.)				false

		597						LN		23		15		false		15               MR. ROY:  Hearing none, all in favor, "aye."				false

		598						LN		23		16		false		16               (Several members respond "aye.")				false

		599						LN		23		17		false		17               MR. ROY:  All opposed, "nay."				false

		600						LN		23		18		false		18               (No response.)				false

		601						LN		23		19		false		19               MR. ROY:  Without objection.				false

		602						LN		23		20		false		20               Congratulations, and please keep the staff				false

		603						LN		23		21		false		21   posted on your success.				false

		604						LN		23		22		false		22               MR. RICHARD:  Thank you, guys.				false

		605						LN		23		23		false		23               MR. ROY:  Good job, Ms. Laura.				false

		606						LN		23		24		false		24               MS. WOMACK:  Thank you.				false

		607						LN		23		25		false		25               MR. ROY:  Next order of business is the				false
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		609						LN		24		1		false		 1   Secretary Treasurer's Report.  Ms. Villa.				false

		610						LN		24		2		false		 2               MS. VILLA:  Good morning.				false

		611						LN		24		3		false		 3               MR. ROY:  Good morning.				false

		612						LN		24		4		false		 4               MS. VILLA:  As of July 31st, 2020 the				false

		613						LN		24		5		false		 5   Secretary Treasurer's Report in summary, our FY21 budget				false

		614						LN		24		6		false		 6   is 14,570,411.  We have expected expenditures so far of				false

		615						LN		24		7		false		 7   1,049,565, and we had a pending Board approval this				false

		616						LN		24		8		false		 8   morning of $1,050,000, which gives us a balance expected				false

		617						LN		24		9		false		 9   of 12,470,856.				false

		618						LN		24		10		false		10               We currently have 2,375,000 under review,				false

		619						LN		24		11		false		11   which will give us a yearend balance of a little over				false

		620						LN		24		12		false		12   10,095,856.  The details of that consists of our Small				false

		621						LN		24		13		false		13   Business Loan Program, which was the federally-funded				false

		622						LN		24		14		false		14   program, and we anticipate hopefully utilizing that,				false

		623						LN		24		15		false		15   which would just give us a balance of about 190,000,				false

		624						LN		24		16		false		16   which would be for In-House Financial Assistance				false

		625						LN		24		17		false		17   Program.				false

		626						LN		24		18		false		18               So we pretty much have exhausted or expected				false

		627						LN		24		19		false		19   to exhaust the balance of our federally State Small				false

		628						LN		24		20		false		20   Business Credit Initiative, but as you know, we have				false

		629						LN		24		21		false		21   recycled dollars that we continue to have a robust				false

		630						LN		24		22		false		22   program in place to be able to support our small				false

		631						LN		24		23		false		23   businesses, so don't be alarmed by the balance because				false

		632						LN		24		24		false		24   we continue to have our revolving Loan Participation				false

		633						LN		24		25		false		25   from that balance for our Small Business Loan Guaranty				false

		634						PG		25		0		false		page 25				false

		635						LN		25		1		false		 1   Program.				false

		636						LN		25		2		false		 2               The next section is our Capital Outlay				false

		637						LN		25		3		false		 3   Appropriation, and what we have for FY21 is expected				false

		638						LN		25		4		false		 4   Capital Outlay is 14,330,856.  We have approved project				false

		639						LN		25		5		false		 5   expenditures of about a million dollars, and then we had				false

		640						LN		25		6		false		 6   the two projects this morning that you approved with				false

		641						LN		25		7		false		 7   $1,050,000, which gives us a balance of 12,280,856.				false

		642						LN		25		8		false		 8               We currently have projects under review of				false

		643						LN		25		9		false		 9   2,375,000 that we are reviewing in-house.				false

		644						LN		25		10		false		10   Previously-announced projects that are listed there,				false

		645						LN		25		11		false		11   which gave us a yearend balance of 9,905,856.				false

		646						LN		25		12		false		12               So we're currently closing out our books for				false

		647						LN		25		13		false		13   FY20, and that should be done and we'll be able to				false

		648						LN		25		14		false		14   update our LED fund balance after the final close, but				false

		649						LN		25		15		false		15   as of right now, we anticipate a General Appropriation				false

		650						LN		25		16		false		16   Fund Balance to be $7,506,962 at the end of Fiscal Year				false

		651						LN		25		17		false		17   20.				false

		652						LN		25		18		false		18               Unless you have any questions, that's all I				false

		653						LN		25		19		false		19   have to report to you.				false

		654						LN		25		20		false		20               MR. ROY:  Questions, comments?				false

		655						LN		25		21		false		21               MR. JACKSON:  Do we have anyplace where we				false

		656						LN		25		22		false		22   actually show what's the remaining balance in those				false

		657						LN		25		23		false		23   recycled dollars?				false

		658						LN		25		24		false		24               MS. VILLA:  I believe Crystal --				false

		659						LN		25		25		false		25               MR. JACKSON:  Is that Crystal's report?				false

		660						PG		26		0		false		page 26				false

		661						LN		26		1		false		 1               MS. VILLA:  Yes.  She'll have that on the				false

		662						LN		26		2		false		 2   Accountant's Report.				false

		663						LN		26		3		false		 3               MR. JACKSON:  Okay.				false

		664						LN		26		4		false		 4               MS. VILLA:  Okay.  Thank you.				false

		665						LN		26		5		false		 5               MR. ROY:  Thank you.				false

		666						LN		26		6		false		 6               I'll entertain a motion to accept the				false

		667						LN		26		7		false		 7   Secretary Treasurer's Report.				false

		668						LN		26		8		false		 8               MR. REINE:  So moved.				false

		669						LN		26		9		false		 9               MR. ROY:  Motion as presented.				false

		670						LN		26		10		false		10               Second?				false

		671						LN		26		11		false		11               MR. SIMPSON:  Second.				false

		672						LN		26		12		false		12               MR. ROY:  Any questions or comments from the				false

		673						LN		26		13		false		13   public?				false

		674						LN		26		14		false		14               (No response.)				false

		675						LN		26		15		false		15               MR. ROY:  Hearing none, all in favor, "aye."				false

		676						LN		26		16		false		16               (Several members respond "aye.")				false

		677						LN		26		17		false		17               MR. ROY:  All opposed, "nay."				false

		678						LN		26		18		false		18               (No response.)				false

		679						LN		26		19		false		19               MR. ROY:  Without objection.				false

		680						LN		26		20		false		20               Next order of business, the Accountant's				false

		681						LN		26		21		false		21   Report.				false

		682						LN		26		22		false		22               MS. DALGO:  Hello.				false

		683						LN		26		23		false		23               MR. ROY:  Good morning.				false

		684						LN		26		24		false		24               MS. DALGO:  Good morning.  I'm Crystal				false

		685						LN		26		25		false		25   Dalgo, and I'll be presenting to you the LEDC				false

		686						PG		27		0		false		page 27				false

		687						LN		27		1		false		 1   Accountant's Report.				false

		688						LN		27		2		false		 2               Before I read that, I want to just do a				false

		689						LN		27		3		false		 3   follow-up on the last meeting.  I think Mr. Roy had				false

		690						LN		27		4		false		 4   asked if our auditor actually audits the reserves as it				false

		691						LN		27		5		false		 5   relates to the loan portfolio balance.  Just a followup				false

		692						LN		27		6		false		 6   on that question, I did speak with Mr. Aaron Cooper, and				false

		693						LN		27		7		false		 7   he said that, yes, that account is audited.  He verified				false

		694						LN		27		8		false		 8   it is in accordance with our policy, and he concludes				false

		695						LN		27		9		false		 9   that it is adequate to cover any potential losses.  So I				false

		696						LN		27		10		false		10   did verify that.				false

		697						LN		27		11		false		11               MR. ROY:  Very good.				false

		698						LN		27		12		false		12               MS. DALGO:  On the first page, we're going				false

		699						LN		27		13		false		13   to start with the SSBCI Guaranty Loan Portfolio as				false

		700						LN		27		14		false		14   presented here totals $4,447,983.  It consists of 20				false

		701						LN		27		15		false		15   loans.  The current balances are reflected as of June				false

		702						LN		27		16		false		16   30th, 2020, and allowance for the SSBCI Guaranteed Loan				false

		703						LN		27		17		false		17   Losses is $800,637.  It is reflected at the set percent				false

		704						LN		27		18		false		18   for the current loans, which is 18 percent of the				false

		705						LN		27		19		false		19   portfolio.				false

		706						LN		27		20		false		20               As of June 30th, 2020, the EDAP Loan				false

		707						LN		27		21		false		21   Portfolio has two loans, Town of Colfax and City of				false

		708						LN		27		22		false		22   Bastrop.  The portfolio totals $609,885.  The allowance				false

		709						LN		27		23		false		23   for the EDAP loan loss is set at 15 percent, and it				false

		710						LN		27		24		false		24   totals $91,483.				false

		711						LN		27		25		false		25               And on the last page of my report, we have				false

		712						PG		28		0		false		page 28				false

		713						LN		28		1		false		 1   LED State Small Business Loan Guaranty Program, and as				false

		714						LN		28		2		false		 2   Anne was saying, the approved and projected loans is				false

		715						LN		28		3		false		 3   exhausting the remaining budget, and the most recently				false

		716						LN		28		4		false		 4   approved loan guaranty we have on here, rolling into the				false

		717						LN		28		5		false		 5   bottom section, which continues the Guaranty Program,				false

		718						LN		28		6		false		 6   and as of July 31st, 2020, it reflects one loan, and the				false

		719						LN		28		7		false		 7   guarantees projected to be expended at $325,445, which				false

		720						LN		28		8		false		 8   in turn will reflected against the recycled fund				false

		721						LN		28		9		false		 9   balance, which I believe that was the question that you				false

		722						LN		28		10		false		10   were asking a second ago.  And the remaining balance				false

		723						LN		28		11		false		11   would be at 1.6 after this 325,000 is projected and				false

		724						LN		28		12		false		12   expended there of recycled dollars.				false

		725						LN		28		13		false		13               If there are no other questions, that				false

		726						LN		28		14		false		14   concludes my report.				false

		727						LN		28		15		false		15               MR. ROY:  Have we seen an increased rate of				false

		728						LN		28		16		false		16   default or past dues with respect to our portfolio				false

		729						LN		28		17		false		17   since the virus hit?				false

		730						LN		28		18		false		18               MS. DALGO:  I'm sorry.  What was that?				false

		731						LN		28		19		false		19               MR. ROY:  Have we seen an increase in				false

		732						LN		28		20		false		20   defaults or past dues since the virus hit?				false

		733						LN		28		21		false		21               MS. DALGO:  Well, there is several loans				false

		734						LN		28		22		false		22   that have received six-month extensions with the banks.				false

		735						LN		28		23		false		23   So they're actually not in default and the balance is				false

		736						LN		28		24		false		24   staying idle right now.  So I haven't had any reports of				false

		737						LN		28		25		false		25   any past due because of them just staying idle.  They				false

		738						PG		29		0		false		page 29				false

		739						LN		29		1		false		 1   were approved those.				false

		740						LN		29		2		false		 2               MR. JACKSON:  Could we annotate somehow,				false

		741						LN		29		3		false		 3   maybe an asterisk and a note at the bottom or something,				false

		742						LN		29		4		false		 4   anytime the banks have extended, since we've got a				false

		743						LN		29		5		false		 5   credit guaranty?  I mean, it's nothing that we can				false

		744						LN		29		6		false		 6   control, but that at least tells us that it's on the				false

		745						LN		29		7		false		 7   bank's radar.				false

		746						LN		29		8		false		 8               MS. DALGO:  Yes, sir.  I will be notified				false

		747						LN		29		9		false		 9   and you will be aware which ones, yes.				false

		748						LN		29		10		false		10               MR. ROY:  How many extensions did you say				false

		749						LN		29		11		false		11   that you're aware of?				false

		750						LN		29		12		false		12               MS. DALGO:  I'm thinking at least four out				false

		751						LN		29		13		false		13   of the 20 loans.				false

		752						LN		29		14		false		14               MR. JACKSON:  Are the banks required to let				false

		753						LN		29		15		false		15   us know when they do that or do we have to ask?				false

		754						LN		29		16		false		16               MS. DALGO:  They do, yes.  Yes, sir.  And I				false

		755						LN		29		17		false		17   have been sending those as I receive them.				false

		756						LN		29		18		false		18               MR. ROY:  Any other questions, comments?				false

		757						LN		29		19		false		19               (No response.)				false

		758						LN		29		20		false		20               MR. ROY:  Hearing none, I'll entertain a				false

		759						LN		29		21		false		21   motion to accept the Accountant's Report.				false

		760						LN		29		22		false		22               MR. REINE:  So moved.				false

		761						LN		29		23		false		23               MR. ROY:  Motion.				false

		762						LN		29		24		false		24               MR. SIMPSON:  Second.				false

		763						LN		29		25		false		25               MR. ROY:  Second.				false

		764						PG		30		0		false		page 30				false

		765						LN		30		1		false		 1               All in favor, "aye."				false

		766						LN		30		2		false		 2               (Several members respond "aye.")				false

		767						LN		30		3		false		 3               MR. ROY:  Any comments from the public?				false
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August 13, 2020
THE BOARD OF DIRECTORS MEETING MINUTES

Page 3
1 1 MR RO: Good norning. Call to order the
2 2 Board of Directors Louisiana Economc Devel opment
3 3 Qorporation.
4 4 Rollcall, please.
5 5 M. SSMNS. Good nor ni ng.
6 6 AlJ. Roy.
7 7 M ROY: Here
8  MEETING M NUTES FOR THE BOARD OF DI RECTORS 8 M5. SIMMNS:  Loui s Reine.
9 OF THE 9 M RENE Here.
10  LOU SI ANA ECONOM C DEVELGPMENT CORPORATI ON 10 MS. SIMNS.  Charles Jackson.
11 HELD AT 1 MR JACKSON  Here.
12 LASALLE BUILDI NG, LABELLE BOARD ROOM 12 Ms. SSIMONS. M. Sue Durand.
13 617 NORTH 3RD STREET 13 M5, DURAND.  Here.
14 BATON ROUGE, LQUI SI ANA 14 M. SIMMNS:  Secretary Don Pierson.
15 ON THE 13TH DAY OF AUGUST, 2020 15 SECRETARY PIERSON  Present.
16 COVMENCI NG AT 9:30 A M 16 M. SSMMNS. V¢ have a quorum

i
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~

MR ROY: \Very good. |'ll ask everyone to
pl ease silence your cell phones.

First order of business is the approval of
the mnutes for the LEDC Board neeting June 11th, 2020.

MR RENE So noved.

MR ROY: Mtion for approval as presented.

MR SIMPSON  Second.

MR ROY:  Second.

Any di scussi on?
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Page 2 Page 4
1  Appearances of Board Menbers Present: 1 (No response. )
2  Sue Durand . : ; " "
Charles Jackson, 111 2 MR ROY: Hearing none, all in favor, "aye.
3 Don Pierson 3 (Several menbers respond "aye.")
Loui s Rei ne 4 MR RO: Al opposed, "nay."
4 AJ. Roy 5 o
Cal Sinpson ( responsg.) . .
5 6 MR ROY: Wthout objection.
6 Staff members present: 7 Next order of business is update fromstaff
Susan Bi gner 8 onthe in-house Small Business Loan Quaranty Program
7 COystal Dalgo 9 Good nor ni ng.

Mari ssa Doin

10 M5 DON @od norning. Can y'all hear nme
8 Frank Faval oro .
Robi n Porter 11 wth the mask on?
9 Kelly Raney 12 MR ROY: Doesn't seemlikeit. Try the
Debor ah Si mmons :
10 Amne Villa 13 button on the devi ce. .
Laura Womack 14 M. DON Ckay. Good norning, everyone.

=

[N
[y
o

M name is Marissa Doin. |'mrepresenting staff, and

13 16 I'll be updating you on an in-house approval,

14 17 SumesiteBR LLC

15 18 Sunesa SA is an Ecuador-based food conpany
13 19 which manufacturers a broad portfolio of food products,
18 20 liquid seasonings and ready-to-drink beverages. The

=
©

N

=

conpany was founded in 1973, and wll be expanding into

21 22 USmarkets with the creation of Sunesa NA based in North
22 23 Baton Rouge.

;i 24 Mchael Veal established SunesiteBR LLC as
25 25 a hol ding conpany to acquire office, manufacturing and

Baton Rouge, LA

TorRES REPORTING & ASSOCIATES, imc. 225.751.0732

225.752.7308 FAX
COURT REPORTING & LITIGATION SERVICES

: New Orleans, LA
www.torresreporting.com

504.392.4791
1.866.982.6878 Toll Free 504.392.4852 FAX




http://www.torresreporting.com/



August 13, 2020

THE BOARD OF DIRECTORS MEETING MINUTES Pages 5..8
Page 5 Page 7
1 warehouse space needed for the Sumesa expansion. Hs 1 fromhenpis legal for sale.
2 intentions are to purchase six and a half acres along 2 Purnovis is going to manufacture and
3 with four buildings to accommodate the expansion. The 3 distribute, intheir partnership with LSU Ag Center,
4 expansion includes a three-phase startup to devel op new 4 different conponents, such as |iquid-based droppers, oil
5 narkets. 5 extracts and tinctures or creans. Excuse ne. So these
6 Home Bank requested a 75 percent guaranty on | 6 different types of products has GBDoil in them and
7 a $336,000 termloan to purchase |and and buildings for 7 they can be used for a variety of different solutions,
8 the expansion. Afirst mortgage on the property wll 8 depression, anxiety, acne, nmitigate cancer synptons, to
9 back the loan not to exceed 80 percent |oan to val ue. 9 nmtigate some pain, even diabetes prevention. Alot of
10 The guaranty termw |l match the bank's termof five 10 learning through this particular project and in this
11 years, anortized over 20, and the purchase price of the |11 industry. And while this industry mght be somewhat new
12 property of 420, 000. 12 for the Sate of Louisiana, it is not for the country.
13 Approval of this loan guaranty will result 13 And Purnovis is working with Loui siana Wiol esal e, who is
14 inthe creation of five newjobs in phase one and 14 the second |argest pharnaceutical distributor in the
15 approximately 80 throughout the project. And staff 15 Sate of Louisiana. They have 250 establ i shed
16 approved this one on June 22nd. 16 distribution channels to pharnacies anong five different
17 Any questions on this one? 17 state predomnantly located al ong the Qulf Coast.
18 MR ROY: Questions, comments? 18 Now, they're al so working with a | ocal
19 M. Reine. 19 organization pharnaceutical association as well as a
20 MR REINE Wat do these fol ks do? 20 national pharnaceutical association to really establish
21 M. DON Food manufacturing. 21 anational distribution channel across the entire
22 MR RENE It's manufacturing. Andit's 22 country, not just within the five states that they are
23 going to be in North Baton Rouge? 23 currently working.
24 M. DON Yes. 24 The | easehol d i nprovenent is going to be to
25 MR RENE Good deal . 25 their existing manufacturing facility to add a
Page 6 Page 8
1 MR ROY: Any other questions or coments? 1 specialized pod. So these manufacturing pods are
2 M REINE Do | need to approve the report 2 surgical-grade clean roons. They will also have a lab
3 or... 3 attached to them So the clean room if you're not
4 MR MLLA There's one nore. Kelly's going | 4 famliar with what that is, it is a contamnate-free,
5 totakeit. 5 pressurized environnent to allow extractions and
6 M. RANEY: H. Kelly Raney here presenting | 6 testing. Soit's inportant for themto continue to grow
7 for Shanel da Pete on the Smal | Business Loan Quaranty 7 and manufacture their products.
8 request for Purnovis. 8 Through this particular job project request,
9 Purnovis is brought to us also by Hne Bank 9 they're going to create 12 jobs recruiting fromLSU and
10 froma different banker. Purnovis is looking for a 75 10 Southern University. These are all STEMrelated jobs
11 percent guaranty on a $650,000 | oan request for recent 11 where they will focus on the extraction, processing and
12 inprovenents to the manufacturing facility. 12 production of the cannabidiol products. This in-house
13 Now, Purnovis manufactures and distributes 13 loan was approved July the 31st, 2020.
14 cannabis oi | products, otherw se referred to as "CBD' 14 Questi ons?
15  throughout the rest of this presentation. 15 M RENE Sothisis fromhenp and not
16 Cannabi s, for education and background of 16 fromnarijuana?
17 the actual product and what it wll make and distribute, |17 M5, RANEY: That is correct, sir.
18 is aplant where there is over 400 actual chenical 18 MR RENE And it islegal togrowhenpin
19 conpounds you can extract and put into different uses. 19 the Sate of Louisiana?
20 The two most commonly known are tetrahydrocannabinol, 20 M. RANEY:  Henp-derived CBD products is
21 the THC and cannabidiol, (BD Now (BDis the focus of |21 legal inthe Sate of Louisiana.
22 this presentation. And it was in 2018 through the Farm |22 MR RENE That wasn't ny question. The
23 Bill Agriculture Inprovement Act where CBD henp-derived |23 growng of henp --
24 products becane legal and legal for sale. They renoved |24 MR JAKSON Were is it comng fron?
25 that fromthe definition of marijuana. So CBD derived 25 MR RENE | nean, you can only grow
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1 nmarijuana at LSU and so henp is off that list by the 1 "The partnership with LSUincludes the cul tivation,
2 feds. Does the state allowthe growth of henp in the 2 extraction, processing, production and research of
3 Sate of Louisiana? 3 therapeutic cannabis in Louisiana "
4 MB. RANEY:  Secretary? 4 M REINE Wiich gets nme back to is henp
5 SECRETARY PIERSON Yes.  The LSU Ag segrent 5 cannabis or is marijuana cannabis? |'mjust tryingto
6 of this as a partner | think confirns that, but we can 6 understand what we're doing.
7 speak specifically toit. W understand that it is 7 MS. RANEY: It's henp derived fromthe
8 allowed and it will become a vertically-integrated 8 cannabis conpound is what they're focusing on, and |I'd
9 operation where they grow henp and extract these, 9 be nore than happy to get any additional details.
10 legally extract these conponent chemcals. W're seeing | 10 M REINE [|'mjust trying to understand,
11 these projects more and more across the state. 11 and I'mnot sure | do. M understanding is henpis a
12 MR RENE And ['mjust trying to nake an 12 separate product of narijuana.
13 informed decision. M understanding is LSU doesn't grow | 13 M5, RANEY: Yes, sir.
14 henp, they grow narijuana. So are we going to use 14 SECRETARY PIERSON W're going to get to
15  Loui si ana-grown products, |ike henp, or are you going to |15 the bottomof the botany of all of this.
16 inport this fromsonepl ace el se? 16 MR JACKSON V¢'re confortable we're
17 MS. RANEY: It's going to be here from 17 conplying with all applicable federal and state
18 Louisiana, but it's henp-derived @BD products, and the 18 regulations with all of the sourcing and all of that?
19  enphasis being on the henp portion fromthe BDoils to | 19 M5, RANEY: Yes, sir. \¢ do have confirmed
20 put intheir products, such as the creans, the 20 that they have licenses to sell and distribute -- to
21 liquid-based droppers and the oil extracts. 21 nmanufacture and distribute product.
22 MR RENE |'mtryingto -- 22 M REINE And their product is not
23 SECRETARY PFERSON ' mgoing to answer your |23  prescription; correct?
24 question. 1'mgoing to get a direct answer for you. 24 MS. RANEY: Their product -- well, it's
25 He's tal king about the feedstock for the 25 goingtoinitially be sold over the counter in the
Page 10 Page 12
1 henp operation once the growth of this plant wll be 1 pharnacies, so it may not necessarily have to be a
2 available and hopeful |y harvested in Louisiana. And | 2 prescriptionin the long run.
3 think -- 3 MR JAKSON It's sometines sold as a
4 M. RANEY: | apol ogi ze for not 4 nutritional suppl enent now
5 understanding your question. 5 M REINE There's (BDstores all over the
6 MR REINE | probably don't understand them | 6 place.
7 when | ask them so that's okay. 7 MR ROY: Any other questions or coments?
8 ["mtrying to understand the difference 8 (No response.)
9 between henp, whichis legal to grow and ny 9 MR ROY:  Any questions or comments fromthe
10 understanding is legal to growin Louisiana within the 10 public?
11 federal governnent, and marijuana, whichis illegal to 11 (No response.)
12 growhere. But -- and | kind of got confused because | 12 MR ROY: Thank you very much.
13 understood when you tal ked about the partnership wth 13 Next order of business is under the EDAP
14 LSUthat they grow narijuana, and | wasn't aware they 14  Program Supreme Rice. M. Bigner.
15 growhenp. They might. But if we're going to have a 15 M5, BG\ER  Good nor ni ng.
16 manufacturing facility, | would hope that our farners 16 MR ROY:  Good mor ning.
17 are going to participate in a product that's going to 17 MR HANKS:  Good nor ni ng.
18 either be grown here, and that woul d be the feedstock, 18 M5, BIGNER | have Buddy Hanks from Suprene
19 and that we're not inporting it fromsomeplace else to 19 Rce wth e today.
20 nmanufacture here. You know it's a free market, you can | 20 Suprene Rce, LLCis requesting an
21 buy it where you want, but | woul d hope we woul d 21 unsponsored EDAP for $750,000 to expand the existing
22 encourage our locals... 22 facility located in Growey in Acadia Parish. Both of
23 So it does say that it's going to be locally |23 these two projects are both in Acadia Parish, whichis
24 grown? 24 unusual. V¢ don't normally have that happen. So we're
25 M. VILLA It says that the cultivation, 25 excited that both this one and the next one are going to
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1 both be in Acadia. 1 older facility. Mst of our assets were built in the
2 Suprene Rce is a longstanding staple in 2 '30s, '40s and '50s. And to conpete today in the 21st
3 Louisiana. The conpany began operations in 1936 by a 3 century and sone of our conpetition in Arkansas, we
4 Louisiana rice farmer, John Doré. The conpany was one 4 vanted to renovate some of our |ong-lived assets and
5 of the first toswtch froma field dry harvest to using | 5 bring themup into the 21st century.
6 conbines, and later the first to build a drying rack. 6 V&' re expanding our current rice mll
7 The Doré famly owned and operated Louisiana Suprene 7 itself. W're updating our storage facility where we
8 Rcefor three generations until the facility was 8 storeour milledrice. Thiswll allowus to, you know
9 acquired by Louisiana Rce MII in 2007. 9 go after some of our -- sone of the custoners that are
10 In 2017, the conpany officially returned to |10 not interested in dealing with us because of our age of
11 the Suprene R ce name. The conpany produces four 11 our facility, some of these custoners |ike
12 varieties of rice; Long grain white, nmediumgrain 12 Anheuser-Busch, Kellogg, General MIls and the Iike.
13 white, long grain brown and jasm ne. 13 So we woul d appreci ate your consideration
14 The EDAP funds will be used to assist with 14 and approval of this project. V¢ have assets in three
15  the expansi on and renovations of the existing facility 15 different parishes and enploy enployees in all three.
16 located in Qowey. The $30-nillion investnent will 16 So thank you for your consideration, and I'Il answer any
17 include a state-of-the-art mll production area, a new 17 questions you have.
18 rail loading area, an enlarged shipping warehouse and 18 MR ROY: Questions, comments?
19 newstorage hins. The renovation and expansion wll 19 MR REINE Just one. So this 750,000 is
20 allow Suprene Rce to inprove food safety and i ncrease 20 for site inprovenent?
21 production to neet the needs of their farners and 21 MS. BG\ER Uh-huh.
22 custoners alike. 22 MR RENE Like what?
23 Suprene R ce has agreed to retain 105 jobs 23 M. BGQER Wiat is the actual --
24 with an annual payroll of approxinately 4.8-mllion with |24 MR HANKS:  So prinarily what the EDAP funds
25 atwo percent increase annually while creating 10 new 25 wll be used for is overhaul of our rail facility. W
Page 14 Page 16
1 jobs with an annual payrol| of 487,100 by 2025. Al 1 have an antiquated, outdated rail |oading area, and the
2 jobs and associated payrol | nust be maintained for an 2 rail tracks thensel ves.
3 additional year or through Decenber 31st of 2026. 3 MR RENE (Ckay. That's good.
4 Acadi a Parish's unenpl oyment rates was 8.8 4 And this for her because | just don't know
5 as of June 2020, conpared to the state rate of 10.5 5 howwe doit. @ back to net state revenue. It says
6 percent for the sane period. The per capita incone for 6 state revenues, Enterprise Zone, retention. Wat is
7 Acadia Parish for 2018 was $37,304, conpared to the 7 state revenues?
8 state per capita income of 46,242. These 10 jobs will 8 M. BQER Sate revenues are the taxes
9 have an average of $48, 700, which is above both the 9 that the state is expected to receive upon the cap ex
10 state and the per capita of the parish. 10 and the jobs that are created.
11 The anti cipated economc benefit to the 11 MR RENE Those sales tax.
12 state throughout the termof the contract is projected 12 And so they're going to give $610 in
13 as follows: State revenues are estinated to be 13 Enterprise Zone, 300 in retention, those are tax
14 2.2-nillion, Enterprise Zone incentive for 610,000, 14 credits?
15 retention and noderni zation for 300,000, and the 15 M5, BIG\ER  Yes.
16  unsponsored EDAP for 750,000 for a net state revenue of 16 M REINE So we're going to subtract
17 557,241 17 those, and then it is an additional 500?
18 Saff reconmends approval of the unsponsored | 18 M. BG\ER Yes, sir.
19 EDAP for $750,000 with the usual contingencies. 19 M RENE (Ckay. Mtion to approve.
20 ["mnow going to turn it over to M. Hanks, 20 MR ROY: Mve for approval as presented.
21 and he can give you a little bit nore information about |21 MR JAKSON  Second.
22 the project. 22 MR ROY:  Second.
23 MR HANKS:  Good norning, everyone. 23 Any ot her discussion or comments?
24 MR ROY:  Morning. 24 (No response.)
25 MR HAKS:  As Susan laid out, we have an 25 MR ROY: Hear none, all in favor "aye.”
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1 (Several menbers respond "aye.) 1 outfitted drai nage system grease traps, truck wel ds and
2 MR ROY: Al opposed, "nay." 2 anewconcrete slab that will slope to floor drains.
3 (No response.) 3 Capital equipnent will include the purchase of coolers,
4 MR ROY:  Any coments fromthe public? 4 freezer panels as well as freezers. Al of these are
5 (No response.) 5 necessary renovations needed to neet the requirenents of
6 MR ROY:  So ordered. 6 regulators.
7 Thank you, sir. Congratul ations, and please | 7 The conpany has agreed to create 35 new j obs
8 keep us posted on your success. 8 with a payroll of $892,700 by year 2025. Al of these
9 MR HANKS: Thank you so nuch. Thank you 9 jobs and payrol| nust by maintained through the life of
10 for your tine. 10 the contract, which is Decenber 31st, 2030. The total
11 MR RENE Good | uck. 11 capital investnent of 2.85-millionis to be invested by
12 MR ROY: Next order of business is Gajun 12 Decenber 31st of 2025.
13 Traditions. M. Laura Vénack. 13 Acadi a Parish's unenpl oyment rate was 8.8
14 M. BAQER [|'msorry. | didn't introduce |14 percent as of June 2020, conpared to the state rate of
15 you to Laura Wnmack. She is our new enpl oyee over in 15 10.5 for the sane period. The per capita incone for
16  Business Incentives, and she is going to be helping with |16 Acadia Parish for 2018 was $37,304, conpared to the
17 the EDAP program 17 state per capita income of the same period of $46, 242,
18 MR ROY: ¢l cone. 18 M REINE Say that again. | mssedit.
19 M. WOMACK:  Good morning. M nane is Laura | 19 M5. WOMACK:  The per capita income for
20 Wénack, and |'mrepresenting staff today. |'m 20 Acadia Parish for 2008 was $37,304, conpared to the
21 presenting Cajun Traditions Food Processors. | also 21 state per capita income for the same period of $45, 242,
22 have Ben Rchard here with me, and he's a representative |22 The project is estimated to have state
23 of the conpany. 23 revenues of 1,573,491 with the conpany receiving
24 Cajun Traditions Food Processors, LLCis 24 $300,000 EDAP and $35,000 for the Enterprise Zone tax
25 requesting an approval for the $300,000 unsponsored EDAP | 25 credits, and this results in a net revenue of 1,233,491
Page 18 Page 20
1 for the creation of a manufacturing facility to snoke 1 for the state.
2 sausage and boudin in Church Point, Louisiana located in | 2 Saff reconmends approval of this project as
3 Acadia Parish. 3 an unsponsored EDAP with our usual contingencies that
4 Cajun Traditions Food Processors is an 4 arenormally in place, as well as the creation of the 35
5 Acadi ana- based processors specializing in the 5 jobs by 2025 along with the associated payroll to be
6 manufacturing, processing and distribution of fresh-nade | 6 naintained through Decenber 31st, 2030. Aso, this
7 Cgjun snoked sausage and boudi n. 7 project will be reinbursed on an annual perfornance
8 The conpany was created wth the founding 8 basis sothat if the conpany neets the jobs and payrol |
9 teamof Rchard's Cajun foods, who are experienced 9 requirenents in any of the five perfornance years, they
10 processors having worked in the sausage manufacturing 10 will receive $60,000 at the end of the year. Should the
11 industry for over a conbined 95 years and will benefit 11 conpany fall short of jobs and payroll in any of the
12 fromthe teams 40 years of established relationship 12 five performance years, the conpany woul d not receive
13 with the commnity and industry menbers. Wth these 13 that annual reinbursenent.
14 contacts and experience of the founding nenbers, the 14 A thistine, | wouldliketoturnit over
15 project will have a solid base with which to initiate 15 to M. Benjanin Rchard to explain the project and give
16 sales and junp start the growth plan that the teamhas 16 you guys a few nmore details.
17 established. 17 M RCHARD  od norning. Thank you for
18 The conpany will conplete a $2.8-nillion 18 having us. W are excited. W& have purchased a
19 renovation of the conpany's new y-purchased food 19 building inthe Aty of Church Point that has been
20 production facility. The facility will nmake, package, 20 abandoned for over 25 years, and we're in the process of
21 label and distribute all products produced. The 21 trying to bring life back toit. V@'retrying to create
22 facility will be divided into several |ow tenperature 22 sone new jobs for the Town of Church Point. And al so
23 areas, including preparation, processing and a separate |23 excited for the famly. Cbviously there's a long
24 lowtenperature area for storage. The building 24 history that we have as an industry, and |'ma rookie
25 renovations include roof repair, renovation of an 25 here, so we're excited to be able to come back toget her
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1 and produce quality product for the Sate of Louisiana. 1 MR RCHARD Yeah. Eghteen, 19, yeah.
2 M. WOMACK:  Any questi ons? 2 MR ROY: Any other questions or comments?
3 MR JACKSON |'mnot sure if | heard you 3 (No response.)
4 right or | msunderstood something. There's two 4 MR SIMPSON  Mve to approve.
5 separate five-year contracts or four-year contracts? 5 MR ROY: Mtion for approval as presented.
6 They won't actually get the project conpleted until 2025 | 6 MR JACKSON  Second. | did second. | was
7 or what? 7 trying to decide if | had one nore question, but, no,
8 M. WOMACK:  The CEAis for the 10-year 8 I'll second.
9 period. The first five years is the performance period, 9 MR ROY: Al right. Second.
10 and 2026 through 2030 is the naintenance period. o 10 I's there any discussion?
11 after year 2025, the conpany is expected to just 11 M. Jackson?
12 maintain the jobs and payrol | for the remaining five 12 MR JAKSON No. That's fine.
13 years of the CEA 13 MR ROY:  Any coments fromthe public?
14 MR JAKSON Ckay. Al right. And during |14 (No response.)
15 that first five years, that's the abatenent or the 15 MR ROY: Hearing none, all in favor, "aye."
16  reinbursenent period? 16 (Several menbers respond "aye.")
17 M. WOMACK:  Qorrect. The first five years |17 MR ROY: Al opposed, "nay."
18 are the performance years. |f the conpany neets the 18 (No response.)
19 jobs and the payroll during that five years, they wll 19 MR ROY: Wthout objection.
20 receive $60,000 for the year. 20 Qongratul ations, and pl ease keep the staff
21 MR ROY: Any other questions or comments? 21 posted on your success.
22 MR SIMPSON  |'ve got a question. Are 22 M RCHARD  Thank you, guys.
23 other future expansion plans to build here in the 23 M ROY: Good job, M. Laura.
24 hypernarkets? | wonder if you hear so many stories of 24 M. WOMACK:  Thank you.
25 the small conpanies that get controlled by the Vi marts | 25 MR ROY: Next order of business is the
Page 22 Page 24
1 of the world. Do you rely heavily on bidding those? 1 Secretary Treasurer's Report. M. MVilla.
2 M RCHARD No. Qur foundation is going 2 M5, VILLA  Good norni ng.
3 tostart with two routes running prinarily focused on 3 MR ROY:  Good mor ning.
4 independent grocers, Super 1s, Abertsons grocers. Qur 4 M5, MLLA  As of July 31st, 2020 the
5 business plan doesn't have us entering into Vil nart till 5 Secretary Treasurer's Report in summary, our FY21 budget
6 year three. Wiile they're going to want us by year 6 s 14,570,411, W have expected expenditures so far of
7 three, but you have to be ready to go into V@l nart, so 7 1,049,565, and we had a pending Board approval this
8 we'renot going to be ready for Vil nart until year 8 morning of $1,050,000, which gives us a bal ance expected
9 three, and we have no plans of leaving the state. 9 of 12,470, 856.
10 MR ROY: Any other questions or conments? 10 V¢ currently have 2,375,000 under review
11 MR RENE |'mlooking at the 10 jobs, 11 which will give us a yearend bal ance of a little over
12 annual payrol| 235000. That's 23.5 per person. |'m 12 10,095, 856. The details of that consists of our Small
13 concerned. Is that an average or is that the mninun? 13 Business Loan Program which was the federal | y-funded
14 M RCHARD No. That's an average. As 14 program and we anticipate hopeful ly utilizing that,
15 far as creating jobs in the beginning, the higher-paying |15 which would just give us a bal ance of about 190, 000,
16 jobs are going to be the sal esnen that are enployed, and |16 which would be for In-House F nancial Assistance
17 then we have 20 enpl oyees at $9 an hour. 17 Program
18 M RENE So the minimmis 9? 18 So we pretty nuch have exhausted or expect ed
19 M RCHARD Mnimms 9, yeah. 19 to exhaust the balance of our federally Sate Small
20 MR RENE Ave there any benefits with 20 Business Qedit Initiative, but as you know we have
21 that? 21 recycled dollars that we continue to have a robust
22 M RCHARD Not to start, we won't have 22 programin place to be able to support our small
23 any benefits. 23 businesses, so don't be alarmed by the bal ance because
24 M REINE The area average 37, but, 9, 24 we continue to have our revolving Loan Participation
25 that's about, what, 18,000 a year? 25 fromthat balance for our Small Business Loan Quaranty
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1 Program 1 Accountant's Report.
2 The next section is our Capital Qutlay 2 Before | read that, | want to just do a
3 Appropriation, and what we have for FY21 i s expected 3 followup on the last meeting. | think M. Roy had
4 Capital Qutlay is 14,330,856. V¢ have approved project 4 asked if our auditor actually audits the reserves as it
5 expenditures of about a mllion dollars, and then we had | 5 relates to the loan portfolio balance. Just a fol | owup
6 the two projects this morning that you approved with 6 onthat question, | did speak with M. Aaron Gooper, and
7 $1,050,000, which gives us a bal ance of 12,280, 856. 7 hesaidthat, yes, that account is audited. He verified
8 V¢ currently have projects under review of 8 it isin accordance with our policy, and he concludes
9 2,375,000 that we are review ng in-house. 9 that it is adequate to cover any potential |osses. Sol
10  Previously-announced projects that are listed there, 10 did verify that.
11 which gave us a yearend bal ance of 9, 905, 856. 11 MR ROY: \Very good.
12 So we're currently closing out our books for |12 M. DALGQ Onthe first page, we're going
13 FY20, and that should be done and we'll be able to 13 to start with the SSBO Quaranty Loan Portfolio as
14 update our LED fund bal ance after the final close, but 14 presented here total s $4,447,983. It consists of 20
15 as of right now we anticipate a General Appropriation 15 loans. The current balances are reflected as of June
16  Fund Balance to be $7,506,962 at the end of Fiscal Year 16 30th, 2020, and al l owance for the SSBO Quaranteed Loan
17 20. 17 Losses is $800,637. It is reflected at the set percent
18 Unl ess you have any questions, that's all | 18 for the current loans, which is 18 percent of the
19  have to report to you. 19 portfolio.
20 MR ROY:  Questions, conments? 20 As of June 30th, 2020, the EDAP Loan
21 MR JACKSON Do we have anypl ace where we 21 Portfolio has two loans, Town of Qolfax and Aty of
22 actually showwhat's the remaining bal ance in those 22 Bastrop. The portfolio totals $609,885. The al |l owance
23 recycled dollars? 23 for the EDAP loan loss is set at 15 percent, and it
24 M. MILLA | believe Qystal -- 24 totals $91,483.
25 MR JACKSON Is that Qystal's report? 25 And on the last page of ny report, we have
Page 26 Page 28
1 M. VILLA  Yes. She'll have that on the 1 LED State Small Business Loan Quaranty Program and as
2 Accountant's Report. 2 Ame was saying, the approved and projected |oans is
3 MR JACKSON  Ckay. 3 exhausting the remaining budget, and the most recently
4 M. VILLA  Ckay. Thank you. 4 approved | oan guaranty we have on here, rolling into the
5 MR ROY:  Thank you. 5 bottomsection, which continues the Qiaranty Program
6 ['Il entertain a notion to accept the 6 and as of July 31st, 2020, it reflects one |oan, and the
7 Secretary Treasurer's Report. 7 guarantees projected to be expended at $325, 445, which
8 M RENE So noved. 8 inturnwll reflected against the recycled fund
9 MR ROY: Mtion as presented. 9 balance, which | believe that was the question that you
10 Second? 10 were asking a second ago. And the renaining bal ance
11 MR SIMPSON  Second. 11 would be at 1.6 after this 325,000 is projected and
12 MR ROY: Any questions or comments fromthe |12  expended there of recycled dollars.
13 public? 13 If there are no other questions, that
14 (No response.) 14 concl udes ny report.
15 MR ROY: Hearing none, all in favor, "aye." |15 MR ROY: Have we seen an increased rate of
16 (Several menbers respond "aye.") 16 default or past dues with respect to our portfolio
17 MR ROY: Al opposed, "nay." 17 since the virus hit?
18 (No response.) 18 M. DAL |'msorry. Wat was that?
19 MR ROY: Wthout objection. 19 MR ROY: Have we seen an increase in
20 Next order of business, the Accountant's 20 defaults or past dues since the virus hit?
21  Report. 21 M5, DALGQ \elI, there is several |oans
22 M. DALGQ  Hello. 22 that have received six-month extensions with the banks.
23 MR ROY:  Good mor ning. 23 Sothey're actually not in default and the bal ance is
24 M. DALGQ  Good norning. |'mQystal 24 staying idleright now Sol haven't had any reports of
25 Dalgo, and I'll be presenting to you the LEDC 25 any past due because of themjust staying idle. They
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1 were approved those. 1 in the business of continuing to engage in this fairly
2 MR JACKSON  Coul d we annotate sonehow, 2 newindustry.

3 nmaybe an asterisk and a note at the bottomor sonething, 3 So the specific answer is that it is alegal
4 anytine the banks have extended, since we've got a 4 activity, although it is licensed inthe Sate of
5 credit guaranty? | nean, it's nothing that we can 5 Louisiana and gets that amount of scrutiny and
6 control, but that at least tells us that it's on the 6 appropriate jurisdictions are regulating that.

7 bank's radar. 7 So | would like to nowjust sort of
8 M. DALGQ  Yes, sir. | will be notified 8 hopefully reviewif that's something that wll be
9 and you will be aware which ones, yes. 9 helpful toyou LED--

10 MR ROY: How nany extensions did you say 10 MS. RANEY: M. Secretary?
11 that you're aware of ? 11 SECRETARY PIERSON Yes?
12 M. DAL |'mthinking at |east four out 12 MS. RANEY: | just wanted to piggyback those
13 of the 20 | oans. 13 coments with you to further provide clarification for
14 MR JACKSON  Are the banks required to |et 14 M. Reine for his questions.
15 us know when they do that or do we have to ask? 15 SECRETARY PIERSON ~ Sure.
16 M. DALGQ They do, yes. Yes, sir. And | 16 MS. RANEY: W@l lcana, the sister conpany of
17 have been sending those as | receive them 17 Purnovis is inthe cultivation with LSU for marijuana,
18 MR ROY: Any other questions, coments? 18 but Purnovis is going to work with their sister conpany
19 (No response.) 19 and LSUto extract the henp fromthat marijuana that is
20 MR ROY: Hearing none, |'Il entertain a 20 grown at LSUfor their CBD products to sell and
21 notion to accept the Accountant's Report. 21 manufacture for Purnovis. So | think you vere asking if
22 M RENE So noved. 22 it is grown in Louisiana and referencing LSU bei ng
23 MR ROY: Mtion. 23 involved with the narijuana conponent. Is that correct?
24 MR SIMPSON  Second. 24 \iés that your question?
25 MR ROY\:  Second. 25 MR RENE | was curious whether this

Page 30 Page 32

1 Al in favor, "aye." 1 product is coming fromhenp or it's coming from

2 (Several menbers respond "aye.") 2 nmarijuana. If it's comng fromhenp, | would hope that
3 MR ROY:  Any coments fromthe public? 3 our Louisiana producers would be part. | have this
4 (No response.) 4 nagging thing in the back of ny head that the sale of

5 MR ROV: Al opposed? 5 marijuanais still against federal |aw and creates

6 (No response.) 6 banking problens for those who sell marijuana products,

7 MR ROY: Wthout objection, so ordered. 7 and I'mtrying to figure out if thisis a henp product
8 The President's Report. M. Secretary 8 or a marijuana product.

9 Person. 9 M5, RANEY: It is a henp product, sir, and
10 SECRETARY PIERSON - Thank you for that, and |10 there are sonme banks and sone organi zations that do have
11  before | make ny main report, 1'd like to circle back to |11 special responsibility provisions whether it is directly
12 address M. Reine's concerns, a very appropriate 12 related to GBD or marijuana or any other.

13 question he asked trying to get an understanding of if 13 MR RENE Llet'sleaveit asit's henp

14 we're going to be able to conpletely be vertically 14 because |' mhappy.

15 integrated with the growth of henp in Louisiana. 15 M5, RANEY: It is henp.

16 | can report to you that on Decenber 23rd, 16 M RENE Andlet's leave it at we're

17 2019, you can see how fresh our state is, Louisiana 17 going to try to encourage business in the Sate of

18 Sate Industrial Henp Plan was approved by the USDA and |18 Louisiana, and I'mhappy. The more you explainit, the
19 as of Decenber 27, 2019, the Louisiana Departnent of 19 nore questions that |'mgoing to have. So let's just be
20 Agriculture and Forestry stood up the Industrial Henp 20  happy.

21  Programand began accepting |icense applications to 21 M5, RANEY:  Ckay.

22 produce, transport and process industrial henp in 22 SECRETARY PIERSON  Thank you. And 111 go
23 Louisiana. 23 back to, now the President's Report and give you a

24 A their website now there's arobust list |24 quick, thunbnail sketch that | think mght be hel pful
25 of Louisiana conpanies that are established and are now |25 for our Board nenbers to maintain a situation of alot
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1 of different activities. 1 these issues and are readily available to you online or,
2 No need to really take notes today as the 2 in some cases, wth appointnents in person at the
3 information | relate to you can be found at 3 locations. It remains a very strong focus for us right
4 QpportunityLoui si ana. com which is the LED website, but 4 nowfor small businesses.
5 we're very actively engaged in naking sure there's a 5 Fortunately for Louisiana, agricultural
6 resource page up there for small businesses so that they | 6 operations are not seriously disrupted. Qur forestry
7 can quickly see what's available, whether that's from 7 operations are actually running strong, and | will
8 the federal resources such as SBA and the PPP program 8 subnmt, naybe on an uptick, during the pandenic, along
9 the Economc Injury Disaster Loan Programthe SBA 9 wth door-to-door delivery. Everything comes in a hox.
10 admnisters as well. Qur own Loan Quaranty Programis 10 Quess what. W nake a lot of those boxes. So the
11 up there so that the state resources and prograns, and 11 forest industry and those involved in craft paper
12 we also carry a host of by-region resources that can be |12 production and other activities are running pretty
13 nade available. 13 strong right nowand that's stable before us.
14 This is sort of a very inportant part of 14 The advanced chemical nmanufacturing that we
15 recovery and survival for many small businesses that 15 do has not been significantly inpacted by GOV D and the
16 they can, nunber one, identify and utilize the 16 nornal slowdown of the gl obal econony either. W're
17 resources, be it federal or state. They're going to be |17 running essentially at a noderate level. Enployment has
18 critical to the survival of many of our small 18 not dropped in the advanced chem cal nanufacturing
19  businesses. Today, some 76,000 have nade application 19  sector.
20 for the federal Payroll Protection Program and that 20 Sone inpacts in our refineries. Again, the
21 programhas resulted in depl oying nore than $7.4-billion |21 global reduction in demand with no planes flying and
22 into our state and into capacity. So very inportant 22 much fewer cars driving, those kind of things, but we
23 during this period of business disruption. 23 find our capacity, we believe, will returnin the
24 The next thing that we've got available on 24 not-too-distant future.
25 the website is howto get into e-comerce for many 25 O course we've been hurt in the oil and gas
Page 34 Page 36
1 conpanies that have not been cut off fromtheir clients 1 sector and we've been hurt in the tourismsector, and
2 or their marketplace in the past, and so now t hat 2 both of those are probably | ong-and-slow recoveries and,
3 digital narketplace and storefront is extraordinarily 3 again, makes it that much nore inportant that we work
4 inportant. And we've got a great partner up on our 4 with our small businesses, those that can perhaps make a
5 website called Shopify that is identified as a 5 pivot do something different than they've done in the
6 participant in this because they're a really strong and 6 past. Certainly a strong working relationship with our
7 walking conpany that has not been online before to 7 comunity colleges so that certificate prograns that are
8 establish the process and be able to get their product 8 available, a displaced worker can walk in, beginto get
9 or service noticed, and also then the payment platforns 9 that training for a well-paying job that has denand in
10 and those kind of things that are associated wth 10 the locality where they are and pivot their career.
11 e-comerce. 11 Those things are all ongoing and an
12 Beyond that, the engagenment is now probably |12 inportant part of our work as we do continue to
13 nore inportant than ever wth professional guidance. 13 participate anid the M Dcrisis and as we do also a
14 The role of CPAs, bankers, attorneys will help these 14 significant amount of work in support of a resilient
15 small conpanies in a way that they haven't had maybe a 15  Loui si ana conmi ssi on.
16 requirenent for in the past because of the new 16 (ne of the things | noted today that was
17 disruption, because of the whole array of new prograns 17 very inportant, and | thank you for your support on
18 that are nowavailable, and if you' re running your 18 this, but as we prepare for the second termof the
19 business operation, you may not be follow ng the daily 19 vernor's adninistration, one thing I'mhearing a I ot
20 reports relative to the new prograns or what's 20 of discussion centered on was revitalizing our rural
21 available. 21 communities across our state. Thisis not just a
22 For those conpanies that are even snal | er 22 Louisiana problem but this is a challenge in many
23 that may not have a banker or attorney, small business 23 comunities in Anerica, and so the ideais to reinforce
24 devel opnent centers that are arrayed across the state 24 where we can the jobs in the rural communities, which
25 are staffed with those that are very know edgeabl e on 25 require reinvestnent, retention of existing jobs that we
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1 have out there. And today with Suprene Rice and Cajun 1 just not a livable wage. And the fact that | know we
2 Traditions, you've helped two rural communities continue | 2 have work-rel ease i nmates who have better contracts than
3 to hang onto jobs or perhaps grow jobs in their areas. 3  $9 an hour, it gives me an uneasy and sone disconfort.
4  Certainly the Cajun Traditions, that 25-year old enpty 4 And, like | said, these are unusual times and we have an
5 building will have to be brought up to USDA standards, 5 unusually high unenploynent rate and $9 is better than
6 so a very significant investnent will be made there. 6 no job.
7 | woul d share in M. Reine's concern about 7 But | appreciate the Secretary's concern
8 lowpaying jobs. W always strive for a higher pay rate | 8 that we need to | ook at pronoting. |f we expect to tell
9 than that, but I'mhopeful that those are entry-Ievel 9 our young people that "You need to get your training,"
10 positions and that people with skill sets will be able 10 "You need to get your education,” "You need to remain
11 to rise above that wage. And please note that we share |11 drug free," then those things need to have a value to
12 your concerns regarding that, but we want to always seek | 12 our young people, and whether it's a college education
13 the high-wage jobs, but the bottomline in our rural 13 or a community college or a certificate, just that we,
14  communities is that we're going to have to work on the 14 as an entity of the state, would be promoting jobs at
15 available opportunities that we can seize and hope to 15 that wage with no benefits. | hope in the future we can
16  grow them and make the operations nore robust and better | 16 ook for a better deal for our citizens.
17 paying. 17 | just needed to put that on the record.
18 The Suprene Rice has inplications far beyond | 18 Thank you, sir.
19 just the investnent there at the mill because, as you 19 SECRETARY PIERSON:  And | confirmand |
20 can well imagine, it's going to support a lot of jobs in |20 share M. Reine's concerns and al so appreciate that we
21 the agricultural community and talking about rail as 21 look at a broader picture. And the standing up of this
22 well. So connecting the resources that we have in our 22 facility creates jobs in port construction, creates jobs
23 state through commerce is really what econonic 23 in truck driving and delivery and sales and
24  devel opnent is about, the inportation of wealth as 24 adninistration and all of the things that will be the
25 people pay for those projects that we continue to 25 indirect multipliers of this. But we're conmitted to
Page 38 Page 40
1 produce. 1 bringing quality jobs to our state with opportunities to
2 So some really good work done here today by 2 increase the conpensation packages and the benefit
3 this group in support of rural economc devel opnent, 3 packages that are afforded. Certainly our Quality Jobs
4 whichis apriority, always has been to the departnent. 4 Program it's a requirement, but we acknow edge your
5 Inthe early stages of ny career, | was very active in 5 concern and share that concern.
6 the rural comunity setting, so | personally know how 6 MR REINE: Thank you.
7 difficult it is to be looking for an industry to |ocate 7 MR ROY: Any other questions, comments?
8 in Church Point or sonme of the smaller comunities 8 (No response.)
9 across our state, but we are having sone success in that 9 MR. ROY: Thank you, M. Secretary.
10 regard. And, again, it's made possible by your support 10 Any ot her business?
11 and participation. 11 (No response.)
12 That concludes ny report, and I'Il be happy 12 MR REINE: Mtion to adjourn.
13 to answer any questions fromthe Board or the public. 13 MR ROY: Mbdtion to adjourn.
14 MR. REINE: Thank you, M. Chairman. [|'d 14 MR SI MPSON:  Second.
15 like to respond. | was going to do this at some point 15 MR ROY:  Second.
16 intinme, and this mght be the appropriate tine. 16 ' re adjourned. Thank you for com ng.
17 | appreciate that, the understanding ny 17 Thank you, Board menbers, for participating.
18 concern about the wages, and | didn't object to the 18 (Meeting concludes at 10:21 a.m)
19  project because these are uncertain times and a job's a |19
20 job. But to look at giving taxpayers' dollars to 20
21 subsidize $9-an-hour jobs is problematic to me. VW go 21
22 out and we are trying to encourage our young people to 22
23 be well-trained, education, drug free for a 23
24 $9-dol lar-an-hour job, a job that may very well need to |24
25 be subsided by other governnent services because it's 25
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Reporter in and for the State of Louisiana, as the
of ficer before whomthis neeting for the Board of
Directors of the Louisiana Econonic Devel opnent
Corporation, do hereby certify that this meeting was
reported by ne in the stenotype reporting nmethod, was
prepared and transcribed by me or under ny personal
direction and supervision, and is a true and correct
10 transcript to the best of ny ability and understanding;
11 That the transcript has been prepared in
12 conpliance with transcript format required by statute or
13 by rules of the board, that | have acted in conpliance
14 with the prohibition on contractual relationships, as
15 defined by Louisiana Code of Civil Procedure Article
16 1434 and in rules and advi sory opinions of the board,
17 That | amnot related to counsel or to the
18 parties herein, nor am| otherwise interested in the
19 outcone of this matter.
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			161									LN			6			21			false			21   the THC, and cannabidiol, CBD.  Now, CBD is the focus of						false


			162									LN			6			22			false			22   this presentation.  And it was in 2018 through the Farm						false


			163									LN			6			23			false			23   Bill Agriculture Improvement Act where CBD hemp-derived						false


			164									LN			6			24			false			24   products became legal and legal for sale.  They removed						false


			165									LN			6			25			false			25   that from the definition of marijuana.  So CBD derived						false


			166									PG			7			0			false			page 7						false


			167									LN			7			1			false			 1   from hemp is legal for sale.						false


			168									LN			7			2			false			 2               Purnovis is going to manufacture and						false


			169									LN			7			3			false			 3   distribute, in their partnership with LSU Ag Center,						false


			170									LN			7			4			false			 4   different components, such as liquid-based droppers, oil						false


			171									LN			7			5			false			 5   extracts and tinctures or creams.  Excuse me.  So these						false


			172									LN			7			6			false			 6   different types of products has CBD oil in them, and						false


			173									LN			7			7			false			 7   they can be used for a variety of different solutions,						false


			174									LN			7			8			false			 8   depression, anxiety, acne, mitigate cancer symptoms, to						false


			175									LN			7			9			false			 9   mitigate some pain, even diabetes prevention.  A lot of						false


			176									LN			7			10			false			10   learning through this particular project and in this						false


			177									LN			7			11			false			11   industry.  And while this industry might be somewhat new						false
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			377									LN			15			3			false			 3   century and some of our competition in Arkansas, we						false


			378									LN			15			4			false			 4   wanted to renovate some of our long-lived assets and						false


			379									LN			15			5			false			 5   bring them up into the 21st century.						false


			380									LN			15			6			false			 6               We're expanding our current rice mill						false


			381									LN			15			7			false			 7   itself.  We're updating our storage facility where we						false


			382									LN			15			8			false			 8   store our milled rice.  This will allow us to, you know,						false


			383									LN			15			9			false			 9   go after some of our -- some of the customers that are						false


			384									LN			15			10			false			10   not interested in dealing with us because of our age of						false


			385									LN			15			11			false			11   our facility, some of these customers like						false


			386									LN			15			12			false			12   Anheuser-Busch, Kellogg, General Mills and the like.						false


			387									LN			15			13			false			13               So we would appreciate your consideration						false


			388									LN			15			14			false			14   and approval of this project.  We have assets in three						false


			389									LN			15			15			false			15   different parishes and employ employees in all three.						false


			390									LN			15			16			false			16   So thank you for your consideration, and I'll answer any						false


			391									LN			15			17			false			17   questions you have.						false


			392									LN			15			18			false			18               MR. ROY:  Questions, comments?						false


			393									LN			15			19			false			19               MR. REINE:  Just one.  So this 750,000 is						false


			394									LN			15			20			false			20   for site improvement?						false


			395									LN			15			21			false			21               MS. BIGNER:  Uh-huh.						false


			396									LN			15			22			false			22               MR. REINE:  Like what?						false


			397									LN			15			23			false			23               MS. BIGNER:  What is the actual --						false


			398									LN			15			24			false			24               MR. HANKS:  So primarily what the EDAP funds						false


			399									LN			15			25			false			25   will be used for is overhaul of our rail facility.  We						false
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			401									LN			16			1			false			 1   have an antiquated, outdated rail loading area, and the						false


			402									LN			16			2			false			 2   rail tracks themselves.						false


			403									LN			16			3			false			 3               MR. REINE:  Okay.  That's good.						false


			404									LN			16			4			false			 4               And this for her because I just don't know						false


			405									LN			16			5			false			 5   how we do it.  Go back to net state revenue.  It says						false


			406									LN			16			6			false			 6   state revenues, Enterprise Zone, retention.  What is						false


			407									LN			16			7			false			 7   state revenues?						false


			408									LN			16			8			false			 8               MS. BIGNER:  State revenues are the taxes						false


			409									LN			16			9			false			 9   that the state is expected to receive upon the cap ex						false


			410									LN			16			10			false			10   and the jobs that are created.						false


			411									LN			16			11			false			11               MR. REINE:  Those sales tax.						false


			412									LN			16			12			false			12               And so they're going to give $610 in						false


			413									LN			16			13			false			13   Enterprise Zone, 300 in retention, those are tax						false


			414									LN			16			14			false			14   credits?						false


			415									LN			16			15			false			15               MS. BIGNER:  Yes.						false


			416									LN			16			16			false			16               MR. REINE:  So we're going to subtract						false


			417									LN			16			17			false			17   those, and then it is an additional 500?						false


			418									LN			16			18			false			18               MS. BIGNER:  Yes, sir.						false


			419									LN			16			19			false			19               MR. REINE:  Okay.  Motion to approve.						false


			420									LN			16			20			false			20               MR. ROY:  Move for approval as presented.						false


			421									LN			16			21			false			21               MR. JACKSON:  Second.						false


			422									LN			16			22			false			22               MR. ROY:  Second.						false


			423									LN			16			23			false			23               Any other discussion or comments?						false


			424									LN			16			24			false			24               (No response.)						false


			425									LN			16			25			false			25               MR. ROY:  Hear none, all in favor "aye."						false
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			427									LN			17			1			false			 1               (Several members respond "aye.)						false


			428									LN			17			2			false			 2               MR. ROY:  All opposed, "nay."						false


			429									LN			17			3			false			 3               (No response.)						false


			430									LN			17			4			false			 4               MR. ROY:  Any comments from the public?						false


			431									LN			17			5			false			 5               (No response.)						false


			432									LN			17			6			false			 6               MR. ROY:  So ordered.						false


			433									LN			17			7			false			 7               Thank you, sir.  Congratulations, and please						false


			434									LN			17			8			false			 8   keep us posted on your success.						false


			435									LN			17			9			false			 9               MR. HANKS:  Thank you so much.  Thank you						false


			436									LN			17			10			false			10   for your time.						false


			437									LN			17			11			false			11               MR. REINE:  Good luck.						false


			438									LN			17			12			false			12               MR. ROY:  Next order of business is Cajun						false


			439									LN			17			13			false			13   Traditions.  Ms. Laura Womack.						false


			440									LN			17			14			false			14               MS. BIGNER:  I'm sorry.  I didn't introduce						false


			441									LN			17			15			false			15   you to Laura Womack.  She is our new employee over in						false


			442									LN			17			16			false			16   Business Incentives, and she is going to be helping with						false


			443									LN			17			17			false			17   the EDAP program.						false


			444									LN			17			18			false			18               MR. ROY:  Welcome.						false


			445									LN			17			19			false			19               MS. WOMACK:  Good morning.  My name is Laura						false


			446									LN			17			20			false			20   Womack, and I'm representing staff today.  I'm						false


			447									LN			17			21			false			21   presenting Cajun Traditions Food Processors.  I also						false


			448									LN			17			22			false			22   have Ben Richard here with me, and he's a representative						false


			449									LN			17			23			false			23   of the company.						false


			450									LN			17			24			false			24               Cajun Traditions Food Processors, LLC is						false


			451									LN			17			25			false			25   requesting an approval for the $300,000 unsponsored EDAP						false
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			453									LN			18			1			false			 1   for the creation of a manufacturing facility to smoke						false


			454									LN			18			2			false			 2   sausage and boudin in Church Point, Louisiana located in						false


			455									LN			18			3			false			 3   Acadia Parish.						false


			456									LN			18			4			false			 4               Cajun Traditions Food Processors is an						false


			457									LN			18			5			false			 5   Acadiana-based processors specializing in the						false


			458									LN			18			6			false			 6   manufacturing, processing and distribution of fresh-made						false


			459									LN			18			7			false			 7   Cajun smoked sausage and boudin.						false


			460									LN			18			8			false			 8               The company was created with the founding						false


			461									LN			18			9			false			 9   team of Richard's Cajun foods, who are experienced						false


			462									LN			18			10			false			10   processors having worked in the sausage manufacturing						false


			463									LN			18			11			false			11   industry for over a combined 95 years and will benefit						false


			464									LN			18			12			false			12   from the team's 40 years of established relationship						false


			465									LN			18			13			false			13   with the community and industry members.  With these						false


			466									LN			18			14			false			14   contacts and experience of the founding members, the						false


			467									LN			18			15			false			15   project will have a solid base with which to initiate						false


			468									LN			18			16			false			16   sales and jump start the growth plan that the team has						false


			469									LN			18			17			false			17   established.						false


			470									LN			18			18			false			18               The company will complete a $2.8-million						false


			471									LN			18			19			false			19   renovation of the company's newly-purchased food						false


			472									LN			18			20			false			20   production facility.  The facility will make, package,						false


			473									LN			18			21			false			21   label and distribute all products produced.  The						false


			474									LN			18			22			false			22   facility will be divided into several low temperature						false


			475									LN			18			23			false			23   areas, including preparation, processing and a separate						false


			476									LN			18			24			false			24   low-temperature area for storage.  The building						false


			477									LN			18			25			false			25   renovations include roof repair, renovation of an						false
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			479									LN			19			1			false			 1   outfitted drainage system, grease traps, truck welds and						false


			480									LN			19			2			false			 2   a new concrete slab that will slope to floor drains.						false


			481									LN			19			3			false			 3   Capital equipment will include the purchase of coolers,						false


			482									LN			19			4			false			 4   freezer panels as well as freezers.  All of these are						false


			483									LN			19			5			false			 5   necessary renovations needed to meet the requirements of						false


			484									LN			19			6			false			 6   regulators.						false


			485									LN			19			7			false			 7               The company has agreed to create 35 new jobs						false


			486									LN			19			8			false			 8   with a payroll of $892,700 by year 2025.  All of these						false


			487									LN			19			9			false			 9   jobs and payroll must by maintained through the life of						false


			488									LN			19			10			false			10   the contract, which is December 31st, 2030.  The total						false


			489									LN			19			11			false			11   capital investment of 2.85-million is to be invested by						false


			490									LN			19			12			false			12   December 31st of 2025.						false


			491									LN			19			13			false			13               Acadia Parish's unemployment rate was 8.8						false


			492									LN			19			14			false			14   percent as of June 2020, compared to the state rate of						false


			493									LN			19			15			false			15   10.5 for the same period.  The per capita income for						false


			494									LN			19			16			false			16   Acadia Parish for 2018 was $37,304, compared to the						false


			495									LN			19			17			false			17   state per capita income of the same period of $46,242.						false


			496									LN			19			18			false			18               MR. REINE:  Say that again.  I missed it.						false


			497									LN			19			19			false			19               MS. WOMACK:  The per capita income for						false


			498									LN			19			20			false			20   Acadia Parish for 2008 was $37,304, compared to the						false


			499									LN			19			21			false			21   state per capita income for the same period of $45,242.						false


			500									LN			19			22			false			22               The project is estimated to have state						false


			501									LN			19			23			false			23   revenues of 1,573,491 with the company receiving						false


			502									LN			19			24			false			24   $300,000 EDAP and $35,000 for the Enterprise Zone tax						false


			503									LN			19			25			false			25   credits, and this results in a net revenue of 1,233,491						false


			504									PG			20			0			false			page 20						false


			505									LN			20			1			false			 1   for the state.						false


			506									LN			20			2			false			 2               Staff recommends approval of this project as						false


			507									LN			20			3			false			 3   an unsponsored EDAP with our usual contingencies that						false


			508									LN			20			4			false			 4   are normally in place, as well as the creation of the 35						false


			509									LN			20			5			false			 5   jobs by 2025 along with the associated payroll to be						false


			510									LN			20			6			false			 6   maintained through December 31st, 2030.  Also, this						false


			511									LN			20			7			false			 7   project will be reimbursed on an annual performance						false


			512									LN			20			8			false			 8   basis so that if the company meets the jobs and payroll						false


			513									LN			20			9			false			 9   requirements in any of the five performance years, they						false


			514									LN			20			10			false			10   will receive $60,000 at the end of the year.  Should the						false


			515									LN			20			11			false			11   company fall short of jobs and payroll in any of the						false


			516									LN			20			12			false			12   five performance years, the company would not receive						false


			517									LN			20			13			false			13   that annual reimbursement.						false


			518									LN			20			14			false			14               At this time, I would like to turn it over						false


			519									LN			20			15			false			15   to Mr. Benjamin Richard to explain the project and give						false


			520									LN			20			16			false			16   you guys a few more details.						false


			521									LN			20			17			false			17               MR. RICHARD:  Good morning.  Thank you for						false


			522									LN			20			18			false			18   having us.  We are excited.  We have purchased a						false


			523									LN			20			19			false			19   building in the City of Church Point that has been						false


			524									LN			20			20			false			20   abandoned for over 25 years, and we're in the process of						false


			525									LN			20			21			false			21   trying to bring life back to it.  We're trying to create						false


			526									LN			20			22			false			22   some new jobs for the Town of Church Point.  And also						false


			527									LN			20			23			false			23   excited for the family.  Obviously there's a long						false


			528									LN			20			24			false			24   history that we have as an industry, and I'm a rookie						false


			529									LN			20			25			false			25   here, so we're excited to be able to come back together						false
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			531									LN			21			1			false			 1   and produce quality product for the State of Louisiana.						false


			532									LN			21			2			false			 2               MS. WOMACK:  Any questions?						false


			533									LN			21			3			false			 3               MR. JACKSON:  I'm not sure if I heard you						false


			534									LN			21			4			false			 4   right or I misunderstood something.  There's two						false


			535									LN			21			5			false			 5   separate five-year contracts or four-year contracts?						false


			536									LN			21			6			false			 6   They won't actually get the project completed until 2025						false


			537									LN			21			7			false			 7   or what?						false


			538									LN			21			8			false			 8               MS. WOMACK:  The CEA is for the 10-year						false


			539									LN			21			9			false			 9   period.  The first five years is the performance period,						false


			540									LN			21			10			false			10   and 2026 through 2030 is the maintenance period.  So						false


			541									LN			21			11			false			11   after year 2025, the company is expected to just						false


			542									LN			21			12			false			12   maintain the jobs and payroll for the remaining five						false


			543									LN			21			13			false			13   years of the CEA.						false


			544									LN			21			14			false			14               MR. JACKSON:  Okay.  All right.  And during						false


			545									LN			21			15			false			15   that first five years, that's the abatement or the						false


			546									LN			21			16			false			16   reimbursement period?						false


			547									LN			21			17			false			17               MS. WOMACK:  Correct.  The first five years						false


			548									LN			21			18			false			18   are the performance years.  If the company meets the						false


			549									LN			21			19			false			19   jobs and the payroll during that five years, they will						false


			550									LN			21			20			false			20   receive $60,000 for the year.						false


			551									LN			21			21			false			21               MR. ROY:  Any other questions or comments?						false


			552									LN			21			22			false			22               MR. SIMPSON:  I've got a question.  Are						false


			553									LN			21			23			false			23   other future expansion plans to build here in the						false


			554									LN			21			24			false			24   hypermarkets?  I wonder if you hear so many stories of						false


			555									LN			21			25			false			25   the small companies that get controlled by the Walmarts						false
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			557									LN			22			1			false			 1   of the world.  Do you rely heavily on bidding those?						false


			558									LN			22			2			false			 2               MR. RICHARD:  No.  Our foundation is going						false


			559									LN			22			3			false			 3   to start with two routes running primarily focused on						false


			560									LN			22			4			false			 4   independent grocers, Super 1s, Albertsons grocers.  Our						false


			561									LN			22			5			false			 5   business plan doesn't have us entering into Walmart till						false


			562									LN			22			6			false			 6   year three.  While they're going to want us by year						false


			563									LN			22			7			false			 7   three, but you have to be ready to go into Walmart, so						false


			564									LN			22			8			false			 8   we're not going to be ready for Walmart until year						false


			565									LN			22			9			false			 9   three, and we have no plans of leaving the state.						false


			566									LN			22			10			false			10               MR. ROY:  Any other questions or comments?						false


			567									LN			22			11			false			11               MR. REINE:  I'm looking at the 10 jobs,						false


			568									LN			22			12			false			12   annual payroll 235,000.  That's 23.5 per person.  I'm						false


			569									LN			22			13			false			13   concerned.  Is that an average or is that the minimum?						false


			570									LN			22			14			false			14               MR. RICHARD:  No.  That's an average.  As						false


			571									LN			22			15			false			15   far as creating jobs in the beginning, the higher-paying						false


			572									LN			22			16			false			16   jobs are going to be the salesmen that are employed, and						false


			573									LN			22			17			false			17   then we have 20 employees at $9 an hour.						false


			574									LN			22			18			false			18               MR. REINE:  So the minimum is 9?						false


			575									LN			22			19			false			19               MR. RICHARD:  Minimum's 9, yeah.						false


			576									LN			22			20			false			20               MR. REINE:  Are there any benefits with						false


			577									LN			22			21			false			21   that?						false


			578									LN			22			22			false			22               MR. RICHARD:  Not to start, we won't have						false


			579									LN			22			23			false			23   any benefits.						false


			580									LN			22			24			false			24               MR. REINE:  The area average 37, but, 9,						false


			581									LN			22			25			false			25   that's about, what, 18,000 a year?						false
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			583									LN			23			1			false			 1               MR. RICHARD:  Yeah.  Eighteen, 19, yeah.						false


			584									LN			23			2			false			 2               MR. ROY:  Any other questions or comments?						false


			585									LN			23			3			false			 3               (No response.)						false


			586									LN			23			4			false			 4               MR. SIMPSON:  Move to approve.						false


			587									LN			23			5			false			 5               MR. ROY:  Motion for approval as presented.						false


			588									LN			23			6			false			 6               MR. JACKSON:  Second.  I did second.  I was						false


			589									LN			23			7			false			 7   trying to decide if I had one more question, but, no,						false


			590									LN			23			8			false			 8   I'll second.						false


			591									LN			23			9			false			 9               MR. ROY:  All right.  Second.						false


			592									LN			23			10			false			10               Is there any discussion?						false


			593									LN			23			11			false			11               Mr. Jackson?						false


			594									LN			23			12			false			12               MR. JACKSON:  No.  That's fine.						false


			595									LN			23			13			false			13               MR. ROY:  Any comments from the public?						false


			596									LN			23			14			false			14               (No response.)						false


			597									LN			23			15			false			15               MR. ROY:  Hearing none, all in favor, "aye."						false


			598									LN			23			16			false			16               (Several members respond "aye.")						false


			599									LN			23			17			false			17               MR. ROY:  All opposed, "nay."						false


			600									LN			23			18			false			18               (No response.)						false


			601									LN			23			19			false			19               MR. ROY:  Without objection.						false


			602									LN			23			20			false			20               Congratulations, and please keep the staff						false


			603									LN			23			21			false			21   posted on your success.						false


			604									LN			23			22			false			22               MR. RICHARD:  Thank you, guys.						false


			605									LN			23			23			false			23               MR. ROY:  Good job, Ms. Laura.						false


			606									LN			23			24			false			24               MS. WOMACK:  Thank you.						false


			607									LN			23			25			false			25               MR. ROY:  Next order of business is the						false
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			609									LN			24			1			false			 1   Secretary Treasurer's Report.  Ms. Villa.						false


			610									LN			24			2			false			 2               MS. VILLA:  Good morning.						false


			611									LN			24			3			false			 3               MR. ROY:  Good morning.						false


			612									LN			24			4			false			 4               MS. VILLA:  As of July 31st, 2020 the						false


			613									LN			24			5			false			 5   Secretary Treasurer's Report in summary, our FY21 budget						false


			614									LN			24			6			false			 6   is 14,570,411.  We have expected expenditures so far of						false


			615									LN			24			7			false			 7   1,049,565, and we had a pending Board approval this						false
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